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A Wﬂ%ﬁiﬂwz’w}j 7?%?? B il B B BERG RERR
et A A g 1 L A ] ; 5 5 5
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Ovin 1 0. 064 ** 0. 055 ** 0. 104 ** 0. 055 ** —-0.054* -0.032 -0.011
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JESE, MNFE 6t FRATTEFERT LI H Orec - 0.066" —0.094™* —0.010 " —0.073** -0.072** -0.073 "
Al A B 2 A ) 7 1% 1 (0.032)  (0.033) (0.033) (0.027) (0.028)  (0.028)
o : Comp  0.002~ 0.0000.001 -0.001 -0.001  —0.001
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S F AL B, PR
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ﬁﬂ:ﬂé E(J B IE)% E ;FIJ = %&ﬁﬂ:‘ﬂ B/\J Year Control Control Control Control Control Control
SRR, SR 2 BT, 24 Adj R 0.071 0.071 0.075 0.067 0.066 0.068
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FHOG , R WA S 2 R M, [ At B 5 0 ) b ™ 5 QI o ok g o B R 9% (A ¢ HL Al T i 3 vk
IR, 16 Al SR 7 32 i aek FE B0 R AE IR AT e o

(v9) #fE e
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Government Intervention, Managerial Entrenchment and

Over-investment of State-owned Enterprises
TONG Aiqin, LI Yujia, YANG Liu
(School of Economics and Management, Tongji University, Shanghai 200093, China)

Abstract: Using the sample data of listed companies from 2009 to 2014, this paper not only studies the reason of over-invest-
ment in state-owned enterprises from internal and external aspects, but also studies how ultimate controller influences the over-
investment of state-owned enterprises. The results indicate that in the state-owned enterprises, over-investment still exists.
Government intervention is the external factor which may lead to the over-investment of state-owned enterprises and managerial
entrenchment is the internal factor. Both of the two factors show a significantly positive correlation with over-investment. And
the enterprises subject to the state-owned enterprises are inclined to over-investment, compared to the enterprises subject to
government institution.

Key Words: government intervention; managerial entrenchment; over-investment of state-owned enterprises; ultimate control-

ler; efficiency of investment in enterprise; inefficient investment; corporate governance; corporate investment behavior
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