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A Research on the Upgrading of Urban Residents

[30

Consumption Driven by Consumer Finance:

Based on the Multiple Responses of Structure and Quality
WANG Ping'?, WANG Qinmei’
(1. School of Economics and Management, Gansu Institute of Political Science and Law, Lanzhou 730070, China;
2. International Business School, Shaanxi Normal University, Xi’an 710119, China)

Abstract: The research category of consumer finance is defined as four aspects: insurance, consumer credit, savings and in-
vestment. Consumer finance promotes the transformation of consumption structure and the improvement of consumption quality
through the allocation effect, financing effect, wealth effect and flow effect. On the basis of theoretical analysis, by using the
panel data of 30 provinces, autonomous administrative regions and municipalities from 2000 to 2014, this paper makes an em-
pirical study on how the consumer finance promotes the urban residents consumption in China. The results show that, from the
view of consumption structure, consumer finance has obviously promoted the development of urban residents consumption
structure from the lower level of the food and clothing to the higher level of transportation and telecommunications. From the
rate of consumption upgrading, the contribution of the consumption upgrade from large to small is investment, insurance, sav-
ings and consumer credit in turn, but the statistical results of consumer credit are not significant. The empirical results from
different regions show that investment and insurance contribute the most to the consumption of residents in the eastern devel-
oped areas, and the least to the residents in the underdeveloped regions of the West. Hence, a “ladder type difference” is
presented among the east, the middle and the west. The less developed areas is more dependent on the traditional means of
savings than the developed regions.

Key Words: consumer finance; urban residents; consumption structure; consumption upgrading; regional differences; sup-

ply-side institutional reform
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