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Strategic Differentiation, Information Transparency
and the Earnings Forecast Quality of Financial Analysts:
Empirical Evidence Based

on the Listed Companies in Shenzhen Stock Exchange

XIE Huobao', SHI Jia', HUI Lili’

(1. Economics and Management School, Wuhan University, Wuhan 430071, China;

2. School of Management, Wuhan University of Technology, Wuhan 430071, China)
Abstract: Based on the quality assessment data of listed company information disclosure disclosed by Shenzhen Stock Ex-
change, this paper examines the effect of strategic differentiation on the earnings forecast quality of financial analysts, and the
role of information transparency on the above relationship. The result shows that the strategic differentiation reduces the finan-
cial analyst” earnings forecast quality, specifically results in more error and divergence in financial analysts’ earnings forecast.
With the transparency of information increases, the information transparency can effectively restrain the negative effects. The
conclusion provides a theoretical basis for enhancing the ability of financial analysts to effectively identify the non-financial in-
formation of the listed companies and improving the quality of earnings forecast. It provides some inspiration for the supervision
departments to strengthen the information disclosure management and maintain the effective transmission of information.
Key Words: strategic differentiation; information transparency; earnings forecast quality; information disclosure quality; cap-

ital intensity; capital structure; R&D investment
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