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Can Non-integrated Auditing Improve Earnings Quality?

New Evidence from PSM

HE Yawei', XU Hong’
(1.Accounting Department, Anhui Business College, Wuhu 241000, China;

2. School of Business, Anhui University of Technology, Ma’anshan 243032, China)
Abstract: Under the background of comprehensive and mandatory implementation of China’s internal control audit, with
A-share listed companies in Shanghai and Shenzhen from 2013 to 2018 as the research sample, this paper makes an empir-
ical analysis on the earnings quality and micro-mechanism of the listed companies implementing non-integrated audit, and
uses the propensity score matching analysis method (PSM) to solve the problem of sample selection bias. The study finds
that there is a significant difference in the improvement of earnings quality between integrated audit and non-integrated au-
dit. Compared with the integrated audit, the implementation of non-integrated audit can significantly improve the earn-
ings quality of listed company, while the implementation of non-integrated audit can significantly improve the effective-
ness of internal control of the company. With the improvement of the effectiveness of internal control, the implementation
of non-integrated auditing of enterprises has a more significant inhibitory effect on earnings management.
Key Words: non-integrated audit; earnings quality; internal control; propensity score matching method; audit cost; mar-

ketization process; audit report; audit supervision
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