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The Impact of Returns to Education on Income Gap in China:

An Analysis Based on the Quantile Regression Model

ZHANG Chuanguo, JIN Yuanyuan
( The School of Economics, Xiamen University, Xiamen 361005, China)

Abstract: Taking the data from China Family Panel Studies (CFPS 2014) and Quantile Regression Model, this paper ex-
plores the impact of education return on income gap in China. The results show that: (1) with the increase of income quan-
tile, the returns to education in China has gradually declined, which helps to narrow the income gap among different
groups in China; (2) The spouse’s years of education have a greater impact on low-income individuals; (3) The return to
education in urban areas is higher than that in rural areas. The urban-rural effect of the return to education will aggravate
the income gap between urban and rural areas; (4) The return to education in the eastern region is higher than that in the
central and western region, and the regional effect of the returns to education will aggravate regional income gap. In gener-
al, although the returns to education will narrow the income gap among different groups, it will widen the income gap be-
tween urban and rural areas and between regions.

Key Word: returns to education; income gap; years of education; human capital accumulation; labor market; the true

rate of return to education
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