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Can Export Tax Rebates and Financial Subsidies Increase
the Export Intensity of Enterprises?

A Comparative Analysis Based on Trade in Goods and Trade in Services

LIN Xiaoling, CHEN Ming
(School of Economics and Trade, Guangdong University of Finance, Guangzhou 510521, China)

Abstract: Based on the theory that export tax rebates and financial subsidies affect the export of enterprises, this paper uses 2016
national tax survey data and OLS estimation method to conduct empirical test. The results are shown as follows: First, export tax
rebate significantly stimulates the export intensity of goods, while financial subsidies significantly stimulate the intensity of service
export. Second, the incentive effect of export tax rebate on goods export of processing trade enterprises is more significant than
that of non processing trade enterprises, and the incentive effect of financial subsidies on service export of non processing trade
enterprises is more significant. Third, export tax rebate and financial subsidies have less incentive effect on enterprises in free
trade zone than those in non free trade zone. Fourth, export tax rebates and financial subsidies have a greater incentive effect on
exports from eastern enterprises and foreign-related enterprises, followed by private enterprises, while state-owned enterprises
have no significant or even negative effects. Fifth, export tax rebate reduces corporate debt financing, while fiscal subsidies in-
crease equity financing and alleviate the financing constraints of export.

Key Words: export tax rebate; financial subsidy; export of goods; services exports; processing trade ; foreign trade; open econ-

omy
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