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Interest Rate Liberalization, Auditor Reputation
and Bank Risk Management

WANG Fan', TAO Yuanting’
(1. School of Finance and Accounting, Zhejiang Gongshang University, Hangzhou 310018, China;
2. Tongji Zhejiang College, Jiaxin 314015, China)
Abstract: Collecting the financial information of 177 banks in China from 2002 to 2016, using law description method, this pa-
per measures the degree of interest rate liberalization and tests the relationship among interest rate liberalization, auditor reputa-
tion and bank risk management. The research shows as follows: when the degree of Interest rate liberalization increases, the in-
tensity of risk management will be significantly weakened; when banks select high reputation auditors, the intensity of risk man-
agement will be significantly strengthened; when the degree of interest rate liberalization is enhanced, high reputation auditors
will help banks significantly increase the intensity of risk management as compared with low reputation auditors. The above results
have a certain reference significance for regulators to use audit reputation mechanism to urge banks to carry out risk management.
Key Words: interest rate liberalization; auditor’s reputation; bank risk management; loan loss provision; financial risk; interest

margin; capital adequacy ratio; quality of financial information
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