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Bilateral Matching between Accounting Firms and Clients
ZHANG Shuhui, PANG Di, ZHU Danfeng

(International Business School, Shannxi Normal University, Xi’an 710119, China)
Abstract: Taking A-share listed companies and domestic accounting firms that provide audit service from 2013 to 2018 as re-
search samples, this paper discusses the impact of the matching between accounting firms and enterprises on audit quality and au-
dit risk based on the theory of bilateral matching. The research results show that the accounting firms with strong comprehensive
strength tend to match with the enterprises with strong comprehensive strength, showing a positive cluster matching with the same
comprehensive strength of both audit parties. The higher the degree of matching between the two parties, the lower the discretion-
ary accruals and the higher the audit quality. At the same time, the higher the matching degree, the lower the audit risk. The a-
bove results confirm the effectiveness and importance of matching between accounting firms and clients in the audit market, and
provide theoretical guidance for improving audit quality and reducing audit risk through bilateral matching.

Key Words: bilateral matching; audit quality; audit risk; accounting firm; audit market; preference; audit fees
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