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PRI e AR R P A 56 T 25 BRI M AF B REAS , IR T B9 2014—2019 AEFEA B %) HI \Hla H1b H2 1 H3
PEFT IR Y, 45 R S HTSC—2, HT HIb (12 H H3 398 a7, H Hla RIAA AL, [ S5 R gk s
FI (1) Z50(7) FroR.

x5 REMsml

(D) (2) (3) (4) (5) (6) (7)
ar B ar ToPFEZ ar T ar fIKPF2% ar r def
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Financing Environment, Special Term Exercise and the Risk
of Credit Bond Default
YU Qianlong, HU Qin, GUO Jiali
(Business School, University of Shanghai for Science & Technology, Shanghai 200093, China)
Abstract: To explore the exercise logic and influence path of the bonds including coupon rate adjustment right and resale right
under different financing environments, and to excavate and confirm the value of the possible default risk information of issuers in
the process of both exercises, the credit bond sample from 2014—2021 was selected for empirical analysis. The findings are as
follows: firstly, when the financing environment changes from tightening to loosening, the more the bond issuer prefers to adjust
downward, and bonds with higher credit ratings have larger coupon rate adjustments than bonds with lower credit ratings. Second-
ly, when exercising the coupon rate adjustment right, the greater the excess spread after the bond issuer adjusts the bond coupon
rate, the less the investors will exercise the right to sell back. Finally, the bonds that still choose to adjust the coupon rate up-
ward in loose financing environment are more likely to default, which confirms the default warning value of the exercise. The con-
clusions will provide reference for bond issuers, investors and regulators in their decision-making.

Key Words: financing environment; coupon rate adjustment; bond resale; bond default; monetary policy; credit rating
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