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Will Disclosure of Profit and Loss in Derivatives Trading Affect

Instantaneous Stock Price?
——Analysis Based on A-share Listed Companies in 2020
JIN Man

(Postdoctoral Research Center, Nanjing University and Phoenix Publishing & Media Group of Jiangsu Province,
Nanjing 210006, China)
Abstract: A multi-stage differential difference analysis is conducted on the data of profit and loss information of derivatives
trading in the disclosure information of A-share listed companies in 2020, and it is found that there is a significant negative an-
nouncement premium in both positive and negative derivative information. The instantaneous stock price on the day of the disclo-
sure of derivatives and the cumulative abnormal return rate in the 3 to 5 trading days decreased significantly, and the derivative
information did not significantly affect the long-term value of the stock. Narrowing down the disclosure types, we find that regular
disclosure of derivatives information leads to less instantaneous stock price volatility and more significant reported earnings drift.

Key Words: derivatives trading; information disclosure; hedging; cognitive bias; heterogeneous information; stock price
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