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Can Optimization of Industrial Policy Alleviate the Deviation
of Enterprises from Real to Virtual Economy?

——Analysis Based on the Difference-in-difference Model
CHENG Qunrui', YU Maomao®

(1. School of Finance, Xinjiang University of Finance and Economics, Urumqi 830012, China;

2. School of International Economics and Trade, University of International Business and Economics, Beijing 100029, China)
Abstract: Using the changes of industrial supporting policy in the 13th Five-Year Plan in 2016 as an external policy shock, the
paper analyzes the impact of the change in industrial supporting policy on the financial investment of enterprises. By using DID
model we can draw the conclusion that: Firstly, the optimization of industrial policy can effectively discourage relevant enterprises
from the tendency of financial investment, especially for the short-term financial investment; Secondly,the effect above is more
obvious for the non-SOEs; Finally, the effect above is achieved through lower arbitrage demand for fiscal subsidies and prolonged
life cycle.

Key Words: the optimization of industrial policy; financialization of enterprise; deviation from real to virtual economy; policy ar-

bitrage ; life cycle; real economy
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