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BOCAE 44 ) T W B g PR UERLCINGE 5 (2) B4R EAA Ay BEOIRE, 30145 BUZ R A S bL; (3) K 4%1(H
BUEEFY M IIRE B THE BB R el A R B2 o 3Tk, ATt LR ML s — 25
AT ATIRAIE

(—) FIAELN B BBk

BTSSR UE B , B 1E AL #6 B BEBLAY S ZEHLE], SR, [ R R ORI A 35 75w fil
FHBUAE A AR T i AR B AR TN BN Ik o BURF S 1= — b FHA T i A4S 1 1 22, mT LA
Bl 55350 1 IR SRR AL A T 18 B0 B A AN B S 55 BB A TG Btk A 7 P B . BRBE 453 1 TAR LL, o AL
AR W B — P SRR B, LA R A ST A A B, B Bl M LR S K BB A HE A i R P A A
(15 H IR1 R, I BERBE S50 TIPS B A - TRE A, M BEISCAE A LA ™ 1), Aol £ ) S WA B3k | ke
AR R AR R Ak T REME L A 5 24 B MR A LR TERA IR, Al T A AT R S R B R
gy, B2 Sl ) B4 B B AL Ty 2R AR B SRR < VR T IR BRF R T AR 1R E
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Hb DX EE I 2

N T B EHL, T2 AR T AR (3) 345 M T A BRISCAE A 810

TAX/GDP = B, + B,GDP/Population + B,IND1/GDP + B,IND2/GDP + ¢, (3)

Horp, TAX AR AF AR BB A ELH ; GDP oy 45 b 20 17 AF A [ N A= 7= B H ; Population “hy Hb
i N EECRE  INDL F1IND2 53 5] R 45 b T AR A — RS 7l 8™l o 1 5, A (3) £
AT BB 7 GDP L E LA, SEBRE S5 3G (H =2 22 B R BUISAE S 7 BE AR , 3o 144 B
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T A P Bl A2 2% B0 BB TG S 98 5 LR 25 AT O I S 2o R B B A R R
B Lot A W TR s AN B — AR BCRA R L2 % DRI YA B A N St A ) A T Y
F A ] RE R REBTE 31 L M — Rl E B A A A B, BUR T RE S X A Al i %
7 AR S IS RN T N B3 8 T AT DU A T B, D3 I I IR MU 4 1 3 B RN A O BT
R 175 PTG O, 01110 A SR 7S LA Al Sk ERE I R4 T A0 T 5 R\ | B A B R 5 6 4
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R LR vp 2, A0 SRR H T8 A A AT Al v Ry e ke S ) R I A FRAT DR 2 W2 B 1B
I B TR Al 3R P41 T A P A R AR A w3 P R A Bl 2

N T SEIZ AL, AT LA HR 2 AR (A BB/ 32 S U ) R oS W AR AR SR R
s P B RE Ay Ry i AR BRSO AR IR AR B AR A, [l &5 5 WL 3% 6 (951 (3) FnF (4) . 25 IR,
S0 —3, BUM H I (Audie) 5 413868 ( DDBTD ) 1) 3¢ R AUAE 2 A R AS 20 v 1238, T 7 AR RRR A
ZH PO S 2 2R UM B T RE A% 38 Aok 10 ) 45 2R A0 R S AL AR Al B o
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S B IE S SRBLICAE AR A RAR LA LA B TRz A E B
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Audic -0. 140 " -0.036 -0. 106 *** -0. 006 -0.097 ** -0.031
(-2.86) (-1.50) (-3.07) (-0.21) (-2.50) (-1.19)
Cons -0.034 -0.029 -0. 046 -0.004 -0.045 -0.021
(-0.65) (-0.83) (-1.04) (-0.12) (-1.18) (-0.60)
i As & Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes
City Yes Yes Yes Yes Yes Yes
N 1277 3208 2242 2243 2275 2210
Adj. R? 0.7107 0. 6988 0. 7286 0. 6761 0.7351 0.6323
2 (8] R E R -0.104 0. 100 0. 067
Z%p fH 0. 005 ™** 0. 008 *** 0.034 ™
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Government Audit and Corporate Tax Avoidance
LIU Jin', XIE Lina®, LIN Bin®
(1. School of Accounting, Hunan University of Technology and Business, Changsha 410205, China;
2. School of Business, Sun Yat-Sen University, Guangzhou 510275, China)
Abstract; Using China’s local state-owned A-share listed companies from 2005 to 2019 as the research sample, this paper empir-
ically explores the effect of government audit on corporate tax avoidance from prefecture level. The results show a significant nega-
tive correlation between government audit efforts and the degree of corporate tax avoidance. And further, this association mainly
exists in places with weak tax enforcement and in firms with higher agency costs or lower information transparency. The results in-
dicate that government audit can effectively reduce corporate tax avoidance, and its role is more significant when other governance
mechanisms that curbing tax avoidance are weak. In other words, government audit can complement other mechanisms, and it is
an active re-supervising mechanism. This research has both theoretical and practical implications for how to make better use of
government audit as an “immune system” in enhancing national fiscal and economic safety.
Key Words: government audit; corporate tax avoidance; tax enforcement; management self-interest incentives; information

transparency ; national governance
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