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The Impact of Business Group Control on the

Cost Stickiness of Listed Companies
REN Haiyun', LIU Zenglian®, LI Yukun’

(1. International Business School, Shaanxi Normal University, Xi’an 710119, China;
2. School of Management, Xi’an Jiaotong University, Xi’an 710049, China;
3. School of Economics and Management, Northwestern University, Xi’an 710127, China)

Abstract: This paper includes listed companies in the overall framework of business groups and selects A-share listed companies
from 2011—2019 as a sample to verify the impact and mechanism of business group control on the cost stickiness of listed compa-
nies, and explore the impact of other internal and external factors. The results show that compared with independent listed com-
panies, business group control, especially non-state-owned business group control, can reduce the cost stickiness of listed compa-
nies; business group control reduce the cost stickiness of listed companies by lowering their adjustment costs and alleviating their
agency problems; the more listed companies controlled by business group, the better it is to reduce the cost stickiness of listed
companies ; the more related the business of listed companies and the group parent company, the better it is to reduce their cost
stickiness; in industries with low product competition and regions with low marketization, business group control is more benefi-
cial to reduce the cost stickiness of listed companies.

Key Words: business group; listed companies; cost stickiness; adjustment cost; agency problem; internal market; cost man-

agement
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