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0. 186 ™ 0. 186 0. 185 ™ 0.188 ***
MAO
(10.95) (10.91) (10.89) (11.00)
0. 003 *** 0. 003 *** 0. 003 *** 0. 004 ***
TENURE
(3.37) (3.38) (3.37) (3.43)
-0.007 -0.007 -0.007 ~0. 008
SWITCH
(-0.93) (-0.94) (-0.94) (-1.03)
so -0.064™*  —0.064**  —0.062**  -0.072""
- ( -4.70) (-4.66) ( -4.54) (-5.23)
0. 009 0. 009 0. 009 0.012
DUAL
(0.99) (1.00) (1.01) (1.27)
0. 005 0. 007 0. 007 0. 001
TOPI
(0.16) (0.22) (0.24) (0.03)
. 0. 346 ™ 0. 346 ™ 0. 345 ™ 0.354
SIZE
(53.71) (53.62) (53.43) (55.24)
~0.099* -0.101** ~0.102* -0.101**
INV
(-1.95) (-1.99) (-2.01) (-1.99)
0.235 " 0.237 = 0.236 ™ 0.243 =
REC
(4.13) (4.16) (4.14) (4.24)
-0.017* -0.017* -0.018* -0.016**
GROW
(-2.12) (-2.12) (-2.17) ( =2.00)
—0.4227  —0.425"%  —0.423"%  _0.422"
ROA
(-7.97) (-8.02) (-7.98) (-7.94)
0. 147 ™ 0. 148 ™ 0. 149 ™ 0. 147 ™
LEV
(4.75) (4.80) (4.83) (4.74)
110 -0.066 * -0.064 -0.064* -0.058
’ (-1.93) (-1.89) (-1.87) (-1.69)
5.814 ™ 5.811 " 5.836 " 5.641 "
CONSTANT
(42.44) (42.33) (42.52) (41.22)
IND Yes Yes Yes Yes
YEAR Yes Yes Yes Yes
N 37130 37130 37130 37130
Adj. R? 0. 675 0.675 0.676 0.673

EAESTTA ;@2 A BN AR ERYAE NG E@ LT T Cluster

A B 5 sk

CEx Lk AR EE 1% 5% F0 10% %K FLEEE TR,

D2 Gt H LR TR T 2 B2 (1 (81090 2% B0 DAAR 22, P BR LA e 728 B A b o 22, L B 0..093 x 0.419 + 0.695 =

5.6%
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F4 BETFRUHMESHERERHRRESN

(1) (2) (3) 4) (5) (6) 7) (8)

U BT APy “ PR T At pr “ PR T A LT PN A
LNFEE LNFEE LNFEE LNFEE LNFEE LNFEE LNFEE LNFEE
0. 041 0.103™
ERDE_D
(0.89) (2.15)
0. 008 0.037 "
ERDE_LC
(0.46) (2.22)
0.010 0.037"
ERDE_LS
(0.65) (2.32)
0. 106 0. 026
ERDE_LI
(1.13) (0.19)
3.822" 9.372™ 3.788 " 9.395™ 3.810™ 9.408 ™ 3.735™ 9.234™
CONSTANT
(7.90) (14.45) (7.77) (14.49) (7.76) (14.49) (7.41) (14.39)
CONTROLS Yes Yes Yes Yes Yes Yes Yes Yes
YEAR&IND Yes Yes Yes Yes Yes Yes Yes Yes
N 2108 2108 2108 2108 2108 2108 2108 2108
Adj. R’ 0. 698 0. 526 0. 697 0. 526 0. 697 0. 526 0. 698 0.522
ZH ] R H 25 5 -0.062"" -0.029"" -0.027"™ 0. 080
Chi* {# (14.81) (14.22) (14.73) (4.12)

(—) fRA AR

S LIRSS SR WA S B RS S 3 T 2 FH 4R R o BRI, 4l RE T /55 A1 38 BR B XU [ K 1%
SEMFANFIN A U BA Al A B HAT e i XU 7 A2 B 7, TR BEMLIZE B, DRI AS SR 4518 7T e 32 B AE AR
e PR FI5L T A8 Tt [R) Y 52 ), S B AUAG T R B0 i o

1. THAS L

X T AT REAEAE 1) 35t T 2% 2t R PRG3R SR T B AR 65 X PR B B /N 3 ok s IR , e LAY
THAERAE RN AR (BIRTH ) o JE PR, XA RORR BE R 5 1948 17, %48 10 A o ik
AR, PR A X A TR 2 v P A 3 P R4 ik 3] ik TRl R IR A B L, AT Z 52 1348 9N 1 2R
M AR S E WA T, U T AR ZAE S T AR R 20K . XA 55 i 5t A ik
T RSN FEAL T A R 0 R 00 T B AR R 8] 45 5 2 WA STy 45 SR R R fa i

2. Heckman P B AR 7Y

X AN TRV 1 B 48 0, A AT BRI ST AN Fl o A T SR TE REAS A BB R R) 8, A SR
T Heckman I By oA BRI 6 . #E Heckman A TH955 —BrBerb , AR SCLAA R RS IE R A T IS
A0 E A WM F (ERDE_D) A9l B AR i, LUAS 44 AR BE N A= 38 ( BIRTH ) A28 T HAR
i, MR TSN ) A A PR IXURE (i e A Y | Al 4 i 28 S AR S AL (1) A T

KA 02— B By Al i+ 45 R R, BIRTH Wk REGE 1% MGt /KF R b, BRI A
PG R AP A AT RSl -2 £ R DG OC 2R, U I T EL AR 5 A5 5 A DG K5 58 i Be i Il 45 SR 3R
B FE I AGEK R BT EL 2 (IMR ) 22 )5, A8 B XU AR AT 9K 22 /DA 5% 1St /KF 1 B 38 R IE, ui i
AP AE I RS Al SE 4R R 1wl TSR

(=) BT ERE—H

AN AL IRV (14 70 TFT 52 Wi 368 5 LA 70 o 10 PN 5 4 TR A L O EL S T 2% AT B R AR B L A1 XU 48 s il
DAY, RIS SORF B B S 4 J5 — I (LNFEE, ) o KRR VG R W, S SS IR EE XU 1 R BT 98 15
18 1% B GE KT 3 R I X BT 23 R S AC PR EE XURS: 28 B R BEATR AR X T S A w1 38 JH B W 252

. MHERE

B SCHRYERIE 0AT 2 B, S S BRI KU R N 1 28w B A TARBR A, o I EEB A B2 B R
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ARGEAR A3 XURS: , o T RURSE T 0 RS A A BT B0 I g i 1 3+ 38 0. N, AUBE AR (AGEN-
CY) M LA (TIME) W] BRSNS R  5 # 1 H S I G R Bk 4 rh 5224 1R A A8 & (MEDIUM) , %
SCBCE AN RTAG: [ ok R A R AR AT

LNFEE,, = o, + a,ERDE,, + " CONTROLS +¢,, (Path A)
MEDIUM;, = o, + o, ERDE,, + Y CONTROLS +¢,, (Path B)
LNFEE,, = oy + &, ERDE,, + a, MEDIUM,, + > CONTROLS + ¢,, (Path C)

Path A f) [l Z5 R E AR UE B P, 32 5 R 6 iy T AL AR g4 2R . b, Ar 84
7 Path B g [RIAZESR REINRE T Path CAYIRIAEER . ASCLUE B9 5 50" BB Lok & 2
FIROARBERAS , 32 5 R A BV A B0 2 2R S, AN SSERI5 KR 3 I 17 2 ) AR A, o 310 PR ke i v
THIT o ASCLRS AL o R R H A, 3R 6 BT BB 4 2R B s, S S PR B KU
BT B BT R e TR S o 2P Sobel KR AE 1% MIGETTHKF 3, DL 4G
SRR YR AN T BAAESN TIN5 5 1 9% B O i 25 b 4% T R AR

x5 KRERAHNHKE

() (2) (3) (4) (5) (6) (7) (8)
AGENCY LNFEE AGENCY LNFEE AGENCY LNFEE AGENCY LNFEE
0. 008 ™ 0.087 ™
ERDE_D
(9.82) (7.17)
0.003 ™ 0.032™
ERDE_LC
(10.59) (6.86)
0.003 ™ 0.032™
ERDE_LS
(11.11) (7.48)
0. 008 ™™ 0.108 ™
ERDE_LI
(4.82) (3.94)
. 789 . 784 . 779 .814™
ACENCY 0.78 0.78 0.779 0.8
(3.17) (3.17) (3.17) (3.14)
0.256™ 5.612™ 0.257™ 5.609 " 0.259™ 5.635™ 0.242™ 5.444 ™
CONSTANT
(18.01) (37.40) (18.03) (37.32) (18.05) (37.52) (17.18) (36.40)
CONTROLS Yes Yes Yes Yes Yes Yes Yes Yes
YEAR&IND Yes Yes Yes Yes Yes Yes Yes Yes
N 37130 37130 37130 37130 37130 37130 37130 37130
Adj. R’ 0. 097 0. 679 0. 098 0. 679 0. 098 0. 680 0. 095 0. 677
Sobel K556 Z=9.672" Z=10.150" Z=10.320" Z=4.537"
F6 EHITHANRIVHKIE
) (2) (3) (4) (5) (6) (7) (8)
TIME LNFEE TIME LNFEE TIME LNFEE TIME LNFEE
0.011™ 0.091 ™
ERDE_D
(2.89) (7.58)
0.004 0.034™
ERDE_LC
(2.56) (7.32)
0.004 ™ 0.033™
ERDE_LS
(2.69) (7.96)
0.015 0.113™
ERDE_LI
(1.57) (4.10)
0.102™ 0.102™ 0.101™ 0. 105 ™
TIME
(6.55) (6.56) (6.53) (6.74)
4.190™ 5.389 ™ 4.188™ 5.386™ 4.190™ 5.412™ 4.169™ 5.205™
CONSTANT
(98.16) (35.22) (98.12) (35.13) (97.97) (35.31) (99.72) (34.13)
CONTROLS Yes Yes Yes Yes Yes Yes Yes Yes
YEAR&IND Yes Yes Yes Yes Yes Yes Yes Yes
N 37047 37047 37047 37047 37047 37047 37047 37047
Adj. R’ 0. 161 0. 676 0. 161 0. 676 0. 161 0. 676 0. 161 0. 674
Sobel 56 Z=6.237" Z=6.095"" Z=6.370" Z=2.859"

E RSN FIHIRAF A A, B R E AR TR,
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Does the Risk of Diplomatic Environment Affect Audit Fees?
CHENG Yun', WEN Wen', ZHANG Tan

(1. International Business School, Beijing Foreign Studies University, Beijing 100089, China;

2. School of Business, Xi’an International Studies University, Xi’an 710128, China)
Abstract: The diplomatic environment has an important impact on the overseas development of companies. Based on the number
of remarks made by the Ministry of Foreign Affairs of the People’s Republic of China from 2009 to 2022, this paper constructs an
indicator capturing companies’ exposure to the risk of the diplomatic environment. This paper empirically tests the impact of dip-
lomatic environmental risk on audit fees of international companies. The results show that the more companies are exposed to the
diplomatic environment risk, the higher audit fees are. After distinguishing auditors’ heterogeneity, we find that the risk of the
diplomatic environment significantly increases audit fees of non-“Big Four” accounting firms. Mechanism analysis reveals that
both agency costs and audit inputs play intermediary roles between diplomatic environmental risk and audit fees. Results of this
paper show the impact of macro-environmental risk on audit decisions, and enrich the research on the factors affecting audit fees
of companies.

Key Words: diplomatic environment risk ; foreign direct investment; audit fee; agency cost; audit input; audit risk

.34 -



