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Government Audit and ESG Performance of State-owned Enterprises

CHEN Fengxia, JIANG Bin
(School of Economics and Management, Northeast Agricultural University, Harbin 150036, China)

Abstract: Taking A-share state-owned listed companies in Shanghai and Shenzhen from 2010 to 2021 as the research object, this
paper empirically studies the impact of government audit on the ESG performance of state-owned enterprises based on the audit
activities of central enterprises of the National Audit Office. The results show that government audit plays a significant role in pro-
moting the ESG performance of state-owned listed companies, and this conclusion does not change after a series of robustness
tests. Mechanism testing reveals that government audits can enhance corporate ESG performance by increasing the company’s fo-
cus on ESG issues, driving green innovation, and improving corporate governance levels. At the same time, the promotion effect
of government audit on ESG performance is more obvious in enterprises in polluting industries, enterprises with poor internal con-
trol level and enterprises in mature stage.

Key Words: government audit; state-owned enterprise; ESG performance; green innovation; corporate governance; high-quality

development; internal control ; corporate life cycle

.33 .



