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Accounting Information Comparability and Audit Adjustments

ZHOU Kaitang, TAO Xiangyu, ZHOU Xiaohan
(School of Economics and Management, Wuhan University, Wuhan 430072, China)

Abstract ;. Based on unique audit adjustment data in China, this paper examines the impact of accounting information comparabil-
ity on audit adjustments, drawing on a sample of A-share listed companies from 2007 to 2019. The findings indicate that higher
accounting information comparability increases the likelihood of auditors making audit adjustments. Further research finds that
high accounting information comparability promotes the downward audit adjustments and the amount of adjustments, and audit ad-
justments improve the financial reporting quality. Mechanism analysis shows that, accounting information comparability more ef-
fectively promotes audit adjustments when auditors are from the Big 4 accounting firms or when the financial risk of the company
is higher; the impact of accounting comparability on audit adjustments is more pronounced when the auditors have industry expert-
ise or when the client’s business complexity is greater. The mechanism tests suggest that accounting information comparability can
improve audit adjustment by prompting auditors’ risk response and reducing the information processing costs of auditors. The find-
ings theoretically explore the impact of accounting information comparability on auditor behavior and audit quality while offering
practical guidance for enhancing accounting comparability and improving corporate financial reporting quality.

Key Words: accounting information comparability; audit adjustments; post-audit financial reporting quality; audit quality; ac-

counting information quality; auditor behavior
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