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Mechanism, Type and Construction of Creditors Contingent Control .

From the Perspective of Incomplete Contract Theory

LEI Xin-tu', LI Shi-hui’

(School of Economics and Management, Zhejiang Agriculture and Forestry University, Hangzhou 311300, China;

2. School of Business, Central South University, Changsha 410008, China)

Abstract : Aghion-Bolton model reveals the mechanism of enterprise creditors contingent control ,namely, creditors to obtain residual con-

trol rights is an efficient ownership arrangement when a specific ex-post signal appears verifiable. In practice, the United States, Britain,

German and Japan have formed the experience modes of two types of creditors control, but the United States and Britain model, the Ger-

man and Japanese model have their own shortcomings. A practical way of constructing China’s enterprises creditors contingent control

mechanism is to balance between the two types of control modes, which is to establish a new type of cooperative relationship between

creditors and banks.

Key Words:incomplete contractual theory; debt contracts; creditor’s contingent control; A-B model; residual control rights
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The Sustainability of the Current RMB Exchange Rate Regime .

An Analysis Based on the Hypothesis of “Vanishing Intermediary Exchange Rate Regime”
ZHAO Yan-zhi', LI Feng-yu’

(1. Surrey International School, Northeast University of Finance and Economics, Dalian 116025, China;

2. Academy of Economy and Social Development/Public Policy Center, Northeast University of Finance and Economics, Dalian 116025, China)

Abstract ;: The hypothesis of “vanishing intermediary exchange rate regime” has been used by the main stream of economics to justify the

exchange rate regime selection for developing countries. The hypothesis suggests that developing countries should adopt the “corner solu-

tion” of exchange regime. This paper analyzes the sustainability of China’s current exchange regime by focusing on the feasibility of “cor-

ner solution” in China and concludes that it is infeasible for China under the circumstance of low level of monetary policy implementa-

tion, the economic structural adjustment, employment pressure and the imperfect financial system. The current exchange rate regime of

“soft pegging” to dollar is the best choice for China both currently and in the near future.

Key Words : RMB exchange regime; vanishing intermediary exchange rate; corner solution; exchange rate misalignment; “soft pegging”
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