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Corporate Cash Flow Drying and Crisis of Wall Street Investment

Banks: A Case Study of Bear Sterns Bankruptcy

CHEN Zhi-bin', ZHANG Wen-zhong' , CHEN Zhi-hong’
(1. School of Business, Nanjing University, Nanjing 210093, China;

2. School of Overseas Education, Nanjing University, Nanjing 210093, China)

Abstract ; Originated from the sub-prime mortgage crisis, the financial turmoil is a global epidemic. A great deal of world-renowned com-

panies collapsed with a burst one by one. In the case of these failures, the most notable was undoubtedly the loss of five major Wall

Street investment banks. What causes such a serious consequence? Through the collapse of Bear Stearns case studies, we find that the

investment banks’ direct killer is cash flow drying. However, there are still many causes behind this direct cause. Through the use of

case study and from the specific to the general research strategy, we begin to explore the general rule of cash flow management

Key Words: Bear Stearns bankruptey; financial crisis; cash flow drying; cash flow management
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