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(5.87) (5.86) (5.72) (5.31)
Lev -0.284"* -0.247"* -0.834"" -0.450""* -0.739"** -0.475
Lev -0.319" 0. 167 -0.357 -0.217
(25.19) (<3.36)  (-4.46) (Z3.29) (—6.202“ (—4.59}* (-4.75) (—2.901)* (-6.91) (-4.81)
Crowth  —0.003™ —0. 070"  —0.149™  —0. 117" Growth -0.092"" =0.098"* -0.291""" -0.191""* -0.203""* -0.167""*
(=5.59) (=5.32) (5. 98) (=5.90) (-5.39) (-5.01) (-6.35) (-3.79) (-5.83) (-5.16)
Topl 0019 -0, 129" 0.057 -0, 088 Topl 0.064 -0.034 -0.123 -0.090 0.112 -0.056
Dual 0.013  0.009 0. 003 0. 000 Dual 0.008  0.007  0.065  0.096"  0.002 -0.002
[nsliishare O 639** 0 625*** 0 61 1** 0 639** Insliishare 045 1 e 0646¥H 1 .325*1* 1 059“ 1 . 1 32”“‘ 1 . 1 04**1
(2.50)  (2.94) (1.98) (2.46) (2.72) (3.27) (2.64) (2.26)  (2.71) (2.87)
CFO 0.739" 0.629"*  0.846" 0. 692" CFO 0.417°* 0.530"** 0.976** 0.814" 0.825"* 0.798""
(4.79)  (5.04) (4.03) (4.02) (3.50) (3.75)  (2.59) (2.32)  (2.93) (3.05)
Tang 0.143*  —-0.040 0.125 ~0.078 Tang 0.082  -0.081 0.666"™"  0.049  0.348"™ -0.023
(1.76)  (=0.60) (1.16) (-0. 88) (1.35) (-1.13) (3.71)  (0.27) (2.49) (-0.18)
Age _0.410" —0.255"  —0.378"  —0.246"" Age -0.255"" -0.250""* -0.445"" -0.409""* -0.759"** -0.559"*
(-13.51) (-10.13)  (-10.77) (-8.37) (-14.52) (-11.66) (-8.71) (-8.07) (-15.86) (-12.67)
Subsidy ~ 22.058" 19. 685"  22.705"* 20. 952 Subsidy 12.849"* 15.889"* 37.811""* 39.719"* 32.641"** 31.138"**
(7.76)  (8.05) (7.24) (7.72) (8.45) (8.61) (7.65) (8.79) (7.72) (8.07)
PETEL ww mm g LI W mwW mW o BE BE B
_cons -4.159" -3.951"*  -5.077"**  -5.095" _cons ~4.395"" =5.603" —13.335" =15.159"" ~7.784"" =7.965"**
(~15.97) (-18.34)  (-15.43) (-18.53) (~17.46) (-20.58) (-21.95) (-25.87) (-15.87) (=17.69)
N 14709 14709 11940 11940 N 14709 14709 14709 14709 14709 14709
adj. R? 0.383  0.323 0.274 0.230 Pseudo R? 0208 0.198  0.082  0.118 0.165 0.162
VEAET P AT A MBI ) TR Rk erfet 5] K R A E AT PR A SRR Tt TR, ek okt 5] & T 1% 5% Fn
1%.5% F= 10% 9 2 F PR T, 10% 69 2 Z PR T,

2. T HAR G
% B A BTE R (Innovation ) 5 PRI ] (1CQ) Z 18] AT BEAFTE — 2 B S 1] R SR 5 &=, Bl AN AT 0K = A
A ] BE R A P R A A, B PN AR A KT LRI 3R £l B KU AR SC S IR Doyle S5 2 A
P30 SR ¢ AE S B YR B T (Bigd, 2 8 1,758 0) BT Rl 52 25 AL BE (iSviolated , 70 1,75 1
OER T HAR 5, R 50 R il 5 A0 Hh B DG &, A 25 SR L3R 5 .
F5m95E (DA IR, 2B VUK H I (Bigd) LA wl & 75 22 2 3 AL AL 38 (iSviolated ) 7% 3t F1 PR 4 o A%
FE 19 1 3 P 7KF b 52 3 IE AR DG OC R X Ul AR SCe By T B AR it B G 3PE . 55 (2) 51 REE (3) 81
B45 5 BRI BB A S, 1CQ B 2R BUHARTE 1% 1Y BB MK F I W38 R IE , 3k R WA SO ST 4518 BAT
—E MR E P
3. GREHIAG:
2 8 PR Al A =2 1] ) 408 3 1 R 6 56 2R T R R — S R 35 i A9 3t T A8 3 30, AR SCR FH Cornaggia
. 24 .
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s 1 e 085 P 2 L S O (8 %5 TATEEELR(2SLS) 6 AEEHS LI REARRER
Z [a) AT Bl A AR 4, BT VS I 5 1Y i L S . (1 (2)

N e e e A ik (1) (2) (3) n N
FEA T Hr AT REA (1) A [ 3 A - 10 T patent Patent . I Patent_ Patent
Ko L 6 p e D SIMICQ 0173 0.101
A ILAR 00 ¢ ' ‘ (139)  (1.01)

15 i Cornaggia SF AR FE , 45 A (3.00)  (3.87) Size 0255 0229
N v i 024" 0210 0.188"

BRI O Z I BEWIEROE 0 (2285) (25.16)

25N %KE‘E%'J WEES s 1E£I] FH 1 A W ROA 0.105" 0.2'48 0_20(;* ROA 16307 1.335"

) 4358 T 722 T B0, W HB VL L A 1Y (1.87)  (1.63)  (1.80) (721 (7.21)

PR B SIMICOI RS gy I 0T ook 0o - P
IE K6 T BEHLAR 45 i P R4 I Growth — 0.010" ~0.086™ ~0.067" Croth 0093 0,070
As i SIMICQ W) Z BT 22, Ui 4 (3.00)i (-5.02) (—4.86)* B B

N L Topl 0045 -0.039 -0.158" (-5.54) (-5.29)

MV A AR A S TR A B S R (5.84) (-0.51) (-2.52) Topl -0.007 -0.119"
Yo 2RI I0 25 SR SCREAS SCR SR Dual (0-003) (0-017) (0-010) (-0.09) (~1.93)

. 144) (069 (051

£y Insti_share ~ 0.147"" 0338  0.301° Dual 0014 0.009
4. A A4 DE I 43 HF (PSM) (648)  (1.60) (1.72) (056)  (0.46)

52 1R 2 3 AT O T CFO 0(.094*;* 0(.459*;* 0(.333*;* Insti_share 0.694""  0.669"*
- o ’ 427)  (3.55)  (3.29 (272)  (3.15)
ARSCR AT A AP BB 1 24 R Tang  ~0.068"" 0.145"  -0.010 cro 0738 0.628""
A RAEAEN IR B AR (e (Len o) @1 (50)
VE R 4L, T4 IR 1.2 A9 He B gk f 7T (340) (1332) (-072) Tang 0.130  -0.050
Be , {5 75 Ak B 2H 2 W) A4 i 20 20 W B ' ' ' (159)  (-0.76)

) . oo Subsidy 0322 22.999"* 20.416" | 0415 0258

TW%&E%’JEE@E%#U&I\E{& (1.16) (8.11) (8.38) 8¢ ! :
FEAE AN 2 W) BB | BRI RE ) (R AT K Big4 0.019™ (~13.63) (~10.25)
s . S 4 - (5.49)

T ‘b}ki%)\ ST s o075 Subsidy 21,995 19.636™
EIEJ‘E?FHMD @@EHUEE@&‘%E@(% (-15.03) (7.72)  (8.02)
EYN e AERE 47

el 11l 2) e D T B I ) - 6 2 *i‘[‘j f; :W T . Nt R A e

PHALFEA AT B A DL ICRE 10 73 f:ns ’ 0312 -3.977" -3.892"* - TG0 S9u

53 VG FC A5 21 1) - 15 4b 388508 43 53] R —

2.97 f1-3.21, FRUIHE H A Z& AR ARLAY

o N 14709 14709 14709 N 1470914709

A2 T, A7 P 48 il BB 114 2 ) 1) adj, R? 0181 0376 0311 adj. R? 0382 0322

BACE AR . ASCKICECS ARBR 265 s s 4 R T80 T, #5 RSP MHT AR RA R T,

P 2028 FIREAR UAE —E , BT % Ao 3l R A 1% 5% A 10% 89 B FMEAKF 0t o das i 3] R £ 1% 5% F2 10% 89 25

Z2 T PR T Al B A s e (A wAF

RT) MR HA KA BEL
5. AR R AR
Ashbaugh—Skaife 2§ & 1, f£ 1 N

(7.38) (~15.36) (~18.30) (-15.80) (-18.10)

s e 1 2 F AT AR IR 2 e B

B B S B X R .

RN BN s L s ][ S
B PFCRE . 50 el — T T e T e
A b AR U e ST A DL Bl EEERT%E E R E B2 TERERTESNE

JE AR ST I  Oh it, A SCHEEST [T (2) , 2 I8 Ashbaugh—Skaife 252 (i, FH P94 il BRE A& TEAE b D938
PR AR B A SE Fang SEROWFTE ™ SR 1+1 2+ 2 SR QT ™t Bl S i i A T ARG 56, T U 25 SR L3k 8.
Innovation = B, + B,ICD_Weak + B,Weak_Fixed + yControlVariables + & (2)
Hor  1CD_Weak 2y 45t ol B 28 B, 5 2 W) 7E o AF BEAFAE N R e b, OB 1, 75 00K 05 Weak_Fixed i
DAL IS A T e i 1 T A S o 4R P20 IR 1 A BB 1R R B 20 I 7E o+ 1 o+ 2 AR FEAR BB AE B 1, B R 0.
.25 .
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8 NEE (1) 3] 25 F7 NEEHNSELEH #FALREHNRIEER RBHMADEHTENRER

F F

(4) 5153 30 1 390 B 1 3 o UG P I IO
27 _Fatent atent _patent,,, Fatent,, 1_patent,, FPatent,,
iR (ICD_Weak) . N 47E o 0411 0320™ 1CD-Weak — —0.164"" =0.197" -0.203"" -0.180"""
il B & 1E (Weak_Fixed ) % (460)  (461) (-343) (-4.55) (-348) (-3.51)
S R Size 0242 0219 Weak_Fixed 0.097°  0.162™ 0.176™ 0.174™"

12 BT BT A (1850)  (20.56) (179)  (328) (262) (2.94)
MGEEPEIEZER . (1) ROA L304™ Lol Size ?.531**; (().469“; (().523**; 0.461**)*
B2 55 (4) 51 B 245 S % (160)  (442) P o
PN T 4l Bk B (ICD_Weak) Lev -0.314™ -0.169 (481)  (256) (442)  (417)
NN (-4.23)  (-2.84) Lev 0.006  0.003  0.027° 0.020"

AR L Ky 15 =}

LY PR R Growth -0.059" -0.051"" (0.86)  (0.76)  (2.44) (2.02)
H I 1% 1 8 3 HEKF - (-270)  (-2.94) Growth 0034 -0.026° -0.003  0.006
TER 3 22 T Topl ~0.084 -0.159* (-1.90) (-1.73) (-0.15) (0.32)
E%’ﬁ%ﬂﬂﬂﬁﬁﬂ?” (<0.94)  (-2.18) Topl -0.169" -0.159" -0.161" -0.136"
PRI ZR ¢ 00 g PR S 4 o ke Dl 0006 0,004 (-234) (247) (201) (-192)
DX 10 2 39 0 B 2 (-019) (017 A N A A
, . . (352)  (374)  (348) (3.12)

REAA W EH W) AR 0, Insii_share 0.654 ?-458 Insti_share 0358 0483 0486 0.534"

(2.12) 1.80)

s it & (3.26)  (439) (4.06) (5.07)
N }; L 1; LE CFO 0.760""  0.663"" CFO 0.047  0.044™  0.044™  0.044"
(Weak_Fixed ) /) [ )4 2 (3% (400) (438 (237) (255 (217) (249
E S N il ot Tang 0.149  -0.006 Tang —0.327° 0331 —0.3457 -0.342"

o (154)  (-0.07) (-424) (-493) (-4.02) (-452)

B e 12 1 BE 0% 42 = A1 7 Age 0396 0248 Age ~0.301°" -0.189™ -0.317°" -0.212"
Wk HO e+1 3] +2 19, (21040) (~7.95) (-1137) (-826) (-11.01) (-8.38)

: : Subsidy 13.522" 16.838™ 11.200™" 14.734"

PN 0 4 ol B 153 18 1E X6 Al Subsidy 23.091° 20.749™ o (879) (1155 (655)  (9.71)

35 A (635)  (6.69) FERE AL K
Eﬁéﬁ ?ﬁgﬁﬁﬁﬁ_ﬁj ;ﬁ(t R RRKERER R PR I U
7] 3 L

,ﬁ%%ﬁ) )o I /JJE —cons 41167 3914 _cons 9826 -8.943 -9.611° -8.698"

TE T P ER g il 2 — A 2 (-13.37) (-1541) (-38.91) (-4047) (-3420) (-35.19)
H B 37 ke 2R Y B i N 10258 10258 N 12352 12352 10183 10183
B adj. R? 0394 0342 adj. R? 0494 0442 0495 0442

ﬁjjﬁﬁé{] Hﬂ‘gﬁ;ﬁ}iﬂg{o E T P RF A BA T ) T, ek EAEF P OHF A NEM TG TR Fe s fei R AT R
FIRBEFEAT IR UL RIS fosi sl 275 190,50 0 10% 8 B 51 AE 1% 5% F= 10% 8 2 2P K F

il e 3 % A oMl ) 8 A5

A A7 I S, A L P ol e RV vy P S o i ) A5 0 T4 s Ak BRI RE

f L RRMERR

(—) AR H] 3% a4 Ak A1) 37 89 AL

SEUESE SR, AR 5 Aol BB CR B R IE A G OE R | W CF 1 PR e o Aol B3R . o6 TR
FER AT GE A BUHT AR SORE I LR = A5 AR AG 30 A ER 42 1 52 0 i b B R AL

1. DA s o ot AL ) 5 | ) B3I B A 2 AR

A AR ST BRI A B AN S Al BT AR AL B, R SR s Al F 4 5 A AT AE fin £
AR 20 R KT B N R A RE 05 G2 ik Al BB T A AR AR PR, AR RO QR A AL 22
— ] BESE A A CRE RS | K A QR B AN L, 2 A Alb B HTRSCR AR T

BRI H,, A IR, ISR LR AR, HAE BB B i 28— 28 28 “RARUH B 30, I8 4, IR
P55 QU B A SRR BT8R ) R MR A SR AR AN [R] ) ol P B2 A7 A S 25 25 5, BRIV AR P o] A5 BB %
B AZ TR0 A Al B 80 3R A A ) 582 M ' P D =, i P P 2R AR o v /0 B 2 R i 05 T 4 ol B
e

PR B A S B A o g e ™ B, 4 B AR A 2 Al iy S AILRIRE i , K/ INBEAR Z AT AX
PR AS AL AR A , o Al BB A5 T LR O I, AR SCOR A RN 5 B A i g R B JEE Al BB
A SR 2RACBEIRIRR, A ST, 5 R ] 45 BT 85 A B ST X8 B 38 3 94 L 1) 52 e 1 FH A T A B 4
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TR A3 185 R A A A A ol B i 3 D Py S5 4 ) T DA ek 2 A 2R — AR B M) RS | & B BT B AR I, DA s
AP BET = AR o P A A BRI S | & QTR A B BRI LR 9 TR (1) 5 25 (4) 51,

o (1) F 5 (4) 5 R S5 R0 , 6 (1CQ) B & 4% A (R&D) X+ 88T 7= B0 (T_patent) B 7= H
J5 i (Patent) Bl 1 25035 0 350 1E , UEBAWTE & B A K- REXT A b B8 P AE BRI o A FEAS (19 38 B 30 ICQx
R&D WA TT 205390 35. 748 .40. 266, 5 3E M 1E , T RASFEAS (4 28 B I ICQXR&D Ak 1 R 55120 3. 213 (11.
446, AR NIE (HIFA R E . RIER PR B PAFEALL ] 25022 TR IR 0 P 43004 0. 034..0. 045, [RIE, Y
oA ) X Al A AR A A R R e A Mk P SR B3 . AR (5) B Z A (8) B b, B 2 AL (] A8 FH 42 il A
S WA o SRR i . IESE R B, NS (1CQ) A (R&D) XHAIHT ™ th i (T_patent) B
B B (Patent) AT TF 2R B OR B350 1E 8BS B 4 AN 20 5 R 3 PO RE AR 41 19 28 LI ICQXR&D 1)
flit 2B 51100 40. 729 44 812, 5 35 R 0E , i HIA 5 B4 TR AL o0 B R BE AR A RE AR 41 1 28 B0 ICQXR&D Al
TFRBG R 9. 911,16, 282, AR A IE  HIFAS B 35 (B B PEAKE AR R ) o RAEFR P HI7R 1 P 4L AR A 2 1] 25K
22 SR IR Y P2 58 0. 017.0. 014, [RIH , P08 1 X6 il B3 S50 (A8 HEAE FEAE 56— AR B n) FUA kg 7™ 1)
Ak s

LR A e R T EA
Al DA R 8 i AL PR 4 AN 0 B e

R BRINREER

RIESA S (E ) AR (RE) WA RE S IR

FiE B 7 T (A T S P9 SR Agkk n o @ 3 @ 5 e M (8)
_ . N T_patent  Patent  T_patent  Patent T _patent Patent T_patent  Patent
5 2 e AL QR = A= ) RGBT A 1CQ 0?52*** 0.544" 0_.1296** 0.358" oﬁ99*** 0.7087" 6.[)271* 0.242°
AR AR R RCRE T (310)  (353)  (230) (347) (503) (596) (1.80)  (1.94)
o 35— FAHLED L PR s T R&D 17.228" 16.788™" 20.608" 20.380"" 16.989" 17.758™ 22.092"" 21.256"
A . (10.65) (11.08) (17.68) (19.03) (13.03) (14.67) (16.08) (16.62)
b BT - ICOXR&D 35748 40266 3213  11.446 40.729" 44.812°" 9911  16.282°
2. P9 ER A ] B A A O X R (272)  (344)  (034) (137) (392) (481) (091) (1.72)
IR % 1 BT AR JE B4 4% Size 0.510""  0.440""  0.540™  0.476™ 0.475™ 0.426™ 0.579" 0.511"
o e s , (30.01) (28.80) (30.61) (31.12) (27.86) (28.76) (34.00) (33.17)

Jeh SCOM S 2 B Aol 5 5 ROA 15417 1.043""  1.803™  1.473"° 2.022"" 1.507° 1.261™  0.879™
AL Z 18] 15 BN X FR (429)  (335) (582) (598) (647) (605) (3.64)  (3.00)
M)Al R B 2] R Al A 3 4 Lev ~0.017 -0.047 —0.145° 0.116° -0.007 0.120° -0.027  0.084
0] B b b s B (-0.18) (=0.55) (-1.72) (1.68) (-0.08) (1.71) (-029) (1.04)
AR R KO B I Growth —0.043 -0.036 —0.049° =0.045" -0.057" —-0.044" =-0.039  -0.037
W 2% fift s BASKTRRFEEE Y R, N (-1.44) (-145) (-195) (-223) (-232) (-223) (-132) (-148)
R4 A SR ML 2 — Al B Top1 -0.433"" -0.317""  -0.140 -0237"" -0.198" -0.177" -0.167 -0.177"
5 T ; (-3.65) (-3.14) (-136) (-2.60) (-1.80) (-1.85) (-1.55) (-1.84)
W%MF‘E‘KN%N@EFﬁ%?H%ﬁ& Dual 0.038  0.059  0.095™ 0.102°° 0.047  0.036 0057  0.061°
AR, T4 2 A Ml BT R R 4 (079) (134) (3260 (389) (138) (119) (163)  (188)
Fro WNSAZ AR AE R4, NER s Insti_share -0.248  -0.112  1.022™" 1.009™" 0217 0303 0075  0.337
) 5 B 3 A A2 T T0 X B 3 R (-1.56) (-0.80) (4.11) (4.68) (1.31) (2.13) (031)  (1.58)
o - CFO 0338 0294  0.144 0323 0487 0468 0065  0.145

F T i) 52 M A A S 2 1 BE AT (147) (155 (071)  (194) (231) (276) (029)  (0.76)
Al H N A D 22 5 B A Tang —0.467° -0.482° 0362 0213 -0.243" -0212" 0083  -0.109
b F1E B A A S A (-397) (-4.92) (290) (2.04) (-1.97) (-2.10) (0.70) (-1.05)
L Age —0.293"* -0.287"" -0.115"" -0.025 -0.182"" -0.052 =0.103"" =0.060°
A T BV ol P e -5 21 (=5.47) (-5.88) (-3.57) (-0.88) (-4.53) (-1.44) (-2.75) (-1.77)
ST S 3 T X AT R ) 1E 7] 5 Subsidy 0786 13227 5055 8.152°° 7.072°" 10243 5077  9.648"
el FE B o 22 (418)  (6.25) (247) (439) (3.17) (511) (223)  (4.73)
T A4 £ g Eﬁﬁgiﬁé‘m I R B R e R
fiff DR AN X R ) R ) T B B _cons -0.552" ~8.435"" ~11.055"" =9.999"" ~0.793"" ~9.181"*" ~11.445"" ~10.427"*"
ﬁﬂkﬁ?ﬁ‘ﬁé‘?%fﬂlﬁ@*ifgﬁfﬁﬁ , (-24.06) (-23.90) (-28.17) (-28.62) (-26.55) (-28.11) (-29.14) (-29.14)
N 6553 6553 8156 8156 7354 7354 7355 7355

A ll 0 55 15 45 S B ) T S adj. R? 0590 0565 0493 0441 0528 0491 0539  0.487

(KM BB AFLIEF4L EH Tan

E(DICQANAIEH L F, A NIRIEH FHAFABTNKE T, (2)F 5 PO F ARELIG
SERGTIFIE , A SRS IE R Jones BE T4, #ve ovfoe a3l Ao 1950 Fo 10% 8 2 0 A -
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RUTH AT B B4 N L TR0 () 46 X (AbsACCO) i it A BN KTFR AR BE (AbsACC R, 2 BA5 135 B BEBRAIC , 15
SOV e I Bod £ iy 7 1 R OB = i S R VA Q= K (=084 4 2 A A N R AR AV 0= K (=
BE IR A R R R B R A 5] & B BT AN I B ARG B0 45 SR L3R 10 BER (1) 81 &
()51,

F10H 5 (1) 25 (4) 5 45 R R 15 5% B R IR A RE AR 41 19 38 LI ICQXR&D 1At 11 22 505351k
27.168.27. 667, .35 J1E , i {5 535 W B 5 IO REAS 20 28 530 ICQXR&D (Al T 2B -12.474 2,461, I AN .3 .
RAEFE TP R (20 18] 28025 SR 6 1 PR 435914 0.020 .0.068 ., BRI , P 78428 il 15 1 397 48 A SZ e 306 sl B3 sk
RAE SV FHAE (5 8005 W B AR A Al mp s il 2%

IR ES ISR N TR B IR 2 WAL 7, IS AR AS 2 A Al S AR R BN Z RS
SAKRFEEE , B 083 DR IE 88 PEAN BB A lb A0 B RN A 37 IRURS: | D T % Mt R 45 JE AR X AR T 5| & ) 1) 5%
AR AR SERHTRCR LT o i X — AL, P wl fEdE T b A5

3. P A ] AR AR A 43 A3 s St XK 4 o A i s A

BT AT 3l St KU J2:

F10 BE2BENRRER
ol e SRR B T P 2 T 10 @253

FEEVEMR  FEEVIES ALl MBS i Al B A

Mg AU IS 113 RS 70N S e 2 i ol XL IS A ft (1) (2) (3) (4) (5)  (6) (7) (8)
05 TG IR I Lt Lo o T L o
e < g e N . . . . . . . .
I A Sy BT BEA 8 2 52 il KU (422) (384) (093) (1.99) (158) (1.96) (2.89) (3.03)
B R H, i R&D 25.647"" 22.180" 25.155" 21.971"" 39.388"" 34.363" 25.203"" 21.979"
YR P A A Sl B 3 1 (21.02) (21.78) (19.77) (20.36) (6.98) (7.50) (24.91) (25.78)
PR \ — ICOXR&D 27168 27.667° -12.474 2461 53.921°° 48.191° 2.023  10.005
A AN b = I N
38 e 2 AR BRI ) (331)  (406) (-1.33) (031) (2.32) (254) (027) (1.58)
St RUSE PR AE ARl A BT HE A Size 0237 0216™ 0275 0244 0.136" 0.120°* 0279 0248
BRI BT . U SR % AR AT (18.92) (21.46) (2057) (22.53) (5.12) (627) (21.33) (23.33)
e ROA 0530 0.438 0265 0037 0.571° 0467 0.681° 0.433"
b2 W = Bl % AR
E’W%{%ﬁfﬁj lﬁ‘ﬁjﬁcﬁ?‘/\mi% (272)  (280) (0.71)  (0.12) (1.68) (1.92) (3.05) (2.37)
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Does Internal Control Inhibit or Promote Corporate Innovation? The

Logic of China
WANG Yanan', DAI Wentao’

(1.School of Business, Yunan University of Finance and Economics, Kunming 650221, China;2.School of Accounting, Zheji-
ang University of Finance and Economics, Hangzhou 310018, China)

Abstract: Based on the perspective of R&D output efficiency, the paper investigates the role of internal control in Chinese corpo-
rate innovation by adopting the internal control index of mainboard listed companies in Shanghai and Shenzhen from 2012 to
2015. The study finds that there is a significant positive correlation between internal control and innovation efficiency, the result
supports the hypothesis that “internal control promotes corporate innovation”. Further research finds that internal control affects
company’ s innovation by mitigating agency conflicts, mitigating information asymmetry and reducing innovation risk paths; in-
ternal control has a stronger positive influence on corporate innovation where the level of marketization is low and the legal envi-
ronment is poor, internal control has a complementary or alternative role to the institutional environment. The unfavorable impact
of incomplete institutional environment on corporate innovation can be remedied by strengthening internal control. The research
in this article provides empirical evidence for the enforcement of internal control laws and regulations in China, and shows that
the internal control laws and regulations implemented in China reflect the timeliness and necessity.

Keywords: internal control; enterprise innovation; information asymmetry; agency problem; innovation efficiency; R&D in-

put; corporate governance
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