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RRIFSE AR SO BE A TR [R5 o A0SR R )25 AR T4 7l A B P B9 KT, D 7 s A0
RO B[R] AT AL AR S 2 CF ARG BACR

YSRGS T, TR AR AR BRI L A R R AR I JE R N ER R BT A TCET™ X T B 23K
W 52 M B A 25 T £ AR 3R L 2 ) A A ) A 2 4 X T IBE i 25 DX 4 52 il s o AL R T
{5 B AR 2 1 55 LT 2 W 3 o DR A1 e P P 42 A P 1 B 07 TR ) BE 7, 2 T A A 42 o
5 8 T AR B 7 AU (9 5

2. ZATACHRIANRE o et A 25 XUBS: T BE VR T 20 WA A i Ze FE AU R A, RV R 1 T A B U IROR %
1117 R B SR HE 38 45 38 AN FITH B, , ABRAG AN A i 0 I 7 WU 2 55, e MR 2 W) A s B KBS o A ke, AR 3C
B e /NSRRI S BT | R R S B Z AT AR | b — A R AR 4y 1o ZE A QL ) R 2
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KT RBRE LA AFREHTN 5 RN AR

15 B3R mEBACE
NCSKEW,,, | DUVOL, | NCSKEW, ., DUVOL,,
ICETY ICEGON ICETY ICEGON ICEFY ICEGNT ICEFY ICEGON
(1) (2) (3) (4) (5) (6) (7) (8)
ICE, 0. 044 ** 0.016 0. 035 *** 0.031 " 0.011 -0.001 0.030 0.021
(2.346) (0.710) (2.733) (1.984) (0.486) ( -0.051) (1.946) (1.155)
ARy 0.122* 0. 176 ** 0. 090 *** 0. 135 * 0.112* 0.221 ** 0.077 ** 0. 161 **
(2.532) (2.269) (2.692) (2.432) (2.500) (3.311) (2.511) (3.389)
SIGMA 9. 027 *** 11. 559 *** 6.735 " 7.599 5.545* 10. 561 ** 3. 603 * 7.395 **
(3.523) (3.048) (3.795) (2.811) (1.904) (2.551) (1.814) (2.489)
ABSDA, 0. 067 -0.031 0. 041 -0.018 0.021 -0.029 -0.058 -0.020
(0.573) ( -0.199) (0.489) (-0.171) (0.201) (-0.174) (-0.792) ( -0.181)
SIZE, -0.038 *** —0.047 ** —0.034 —0.039 *** —0. 042 ** —0.052 *** ~0.039 *** —0. 047 ***
( -4.296) ( -4.023) ( -5.453) ( -5.027) (-3.962) (-3.821) (-5.377) ( -4.905)
LEV, -0.062 0.071 -0.072 0. 004 -0.007 -0. 006 0. 001 -0.003
( -0.881) (0.775) ( -1.463) (0.065) ( -0.100) ( -0.052) (0.025) ( -0.040)
ROA, 0.717 = 0. 898 *** 0.368 ** 0.384 " 0. 892 *** 0.756 *** 0. 708 *** 0. 594 ***
(3.536) (3.186) (2.517) (2.000) (4.985) (2.644) (5.502) (2.886)
CASH -0.035 -0.030 0. 001 -0.012 0.017 -0.002 0. 009 —0. 000
( -0.888) ( -0.564) (0.019) ( -0.319) (0.432) ( =0.040) (0.330) (-0.012)
BOARD, -0.002 -0.006 -0.004 —0.004 —0. 000 -0.005 —0.001 -0.005
( -0.654) ( -1.106) ( -1.481) (-1.113) ( -0.035) ( -0.879) ( =0.290) ( -1.258)
DREV, -0.002 -0.002 -0.005 0. 008 0.024* 0. 007 0. 008 0.011
( -0.088) ( -0.093) ( -0.382) (0.472) (1.711) (0.307) (0.803) (0.718)
PPE, -0.089 0. 069 -0. 067 0.077 -0. 187 *** -0. 156 -0. 129 ** -0.094
(-1.528) (0. 846) (-1.586) (1.341) (-2.763) (-1.621) (=2.666) (-1.346)
DUAL, 0. 056 0.164 * 0. 046 0. 120 * 0. 040 0. 089 0.021 0. 044
(1.132) (2.201) (1.311) (2.310) (0.859) (1.090) (0.642) (0.743)
TUNNEL, -0.544 —-1.325* -0.209 -0.686* -0.323 0. 666 -0.110 0.558*
(-1.326) ( =2.526) ( -0.752) ( =2.030) ( -0.885) (1.457) (-0.411) (1.679)
SALARY, 0.000 0.000 0.000 —0.000 —0.001 —0.001 —0.001 —0.001
(0.520) (0.458) (0.174) ( -0.401) (-1.616) (-1.052) (-1.159) (-1.201)
C 0.053 0.157 0.162 0.229 0.392 0.663* 0.427** 0.585**
(0.245) (0.524) (1.059) (1.142) (1.451) (1.836) (2.278) (2.295)
Year vV vV vV vV vV \ vV \/
Industry vV Vv vV vV vV VvV vV v
N 6524 3260 6524 3260 5360 2268 5360 2268
adj. R? 0.07 0.09 0.08 0.08 0.09 0.09 0.09 0.09

SIS RTS8 o TTLUTT U RS ZEHE IRV L 17 2 ) % A 0 T 1 R R TGRS 48 Tl
405 U B B S 538 TP 2SR S 1178 ) A7 0 A B 0 50 Tl BB 13 45 U

Dol o AR B, A B P T SR A A5 R BB AR i XU 2 2 AR A v A BB R R A W

R8  EFEAIRER . ol PR T 5 B B A KU

MEZ AL ) T ST A G B [
NCSKEW ., DUVOL,, | NCSKEW ., DUVOL, |
ICE®Y? ICESONT ICE%Y? ICESONT ICEEN ICESONT ICEEY ICESONT
(1) (2) (3) (4) (5) (6) (7) (8)

ICE, 0.014 0.018 0.018 0.028 0. 053 ** -0.005 0. 054 0. 025

(0.717) (0.810) (1.285) (1.674) (2. 444) ( -0.204) (3.635) (1.439)
c 0.254 0. 608 ** 0.393 ™ 0. 679 *** -0.119 -0.179 -0.005 -0.091

(1.167) (1.982) (2.521) (3.245) ( -0.449) (-0.529) (-0.026) ( -0.406)
Year vV Vv vV Vv vV vV vV vV
Industry Vv Vv Vv Vv Vv VvV VvV vV
Controls vV vV vV vV vV vV vV Vv
N 6837 3081 6837 3081 5047 2447 5047 2447
adj. R? 0.07 0.07 0.08 0.07 0.09 0.11 0.09 0.10

3 ARRCRBLGTE M . R A M A RES T AEARRCR B RO, FEERRCRILT ot TR E AR, B R
JZ BRI B A GERFRASOR IS . NI, BEE N TR B HERS , RS B R, e X S JURAN i B DRI, i O IR
RCRECGE AT RE2 WD IRD R A AT e e % FL A Bl , A S AR SBCR BT . AR St — R R 7 M AR ROR %
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RGBSR AEESITN CHITTEES RN EEXE

GEARBE v 1 2 R A E R B AR BEAR A 22 7], LAZB AR RR B 000 Bt N iR P - 24 Jm SR s, b R
%% Richardson FEH PRI BRI ™ AN A WIHR AR B KPP K07 e AR AR i e A
2w AR FHERCRBCTKOR TP B0 U S ARRCR BRI 2w

SCUEZERANZR 9 ATRIA L, ARSCRBE TR EE i i _L T 24 WA A 00 0 B P9 AR P AN 41 i X0 T e i 25
DU, B4 582 T S 5 A 285 3 45 5 R PR AR ) T ) R A ) A 2 A9 41 35 X BB A i 2 XU 49 52 WD i 35
SR, ARCR BRI R b T2 W) SEAT R BE A A REREE N ARSI I, LASE S5 HBE T R 1R
SETIT O] £ b BBE A o 58 XU

®OARMERA . U AT S RN B R

EAERCRE R A R TRAERCEA A A
NCSKEW ., , DUVOL, | NCSKEW ., DUVOL,
ICEEXP ICESONT ICEEX? ICESON ICEEXP ICESOM ICEEXP ICESONT
(1) (2) (3) 4) (5) (6) (7) (8)
ICE, 0. 040 ** 0. 035 0.041 ™ 0.039 ** 0.022 -0.015 0.027* 0.016
(1.970) (1.473) (2.929) (2.374) (1.110) (-0.635) (1.911) (0.950)
C -0.336 -0.211 -0.007 0.103 1. 306 ** 1.279 ** 0. 986 *** 0. 949 ==
( -1.556) (-0.732) ( -0.043) (0.525) (4.819) (3.449) (5.259) (3.769)
Year vV vV vV vV vV vV Vv vV
Industry Vv Vv Vv Vv VvV vV VvV v
Controls vV vV vV Vv vV Vv 4 Vv
N 5892 2604 5892 2604 5992 2924 5992 2924
adj. R? 0.08 0.09 0.09 0.10 0.09 0.10 0.08 0.08

4. PERUBHEREIN o TR KA il Il T 1 7 b 10 2 A WA, 35l Wi 8 3 sk T A7 AL 42 3 4 B il
DR A T Aol A A B PR P8 42 T S - o P9 M A AR B e o T A Tl A Al 5 90 42 AL, AR D 32 AR 42 o
RRZRE T, TR E AT, A EA S B2 B A5 58 G — 2, AT RS LIRS
FREM AT RIS, (Al AR R PPA 18 5 1) 2 U B IE M 2 25 TR 2R 105 R A 19, DALk, IR A Al o 3 A B 42
il P e S | 0B T RE S g, AT AT REREA L A T S0 o Rt , 7 AT P T 8 2 532 Wl i b e 43 M A 4 o 3
AT R RHER . ARSI A R S R AT BT Al AR AT il L2558 AR MR e 61 PN A4 )
RENVEENEATE

SHIESSRANEE 10, FTLUE AR A f b b2 R A& A i TCBA N R R RS 1CES™ 3T Al Beth
i 8 RIS P9 2 i B S5, T LA 4 o) vl 2 W A A 8 PR R B 41 X T Ml AP 7 25 XU, P 2 i k538 o A6
B R AR, A L i 2 ) A B 5 P B -5 R A M, T 0 e 8 P A A SR 2R

(=) 247 T 2B AL A A B

B Y6235 SRR W] L i 2 ) A A AR DA I AR AR Al e A A 280 XU, S T A T ), 68 1l e ) 1
A TCER B R B Aalk o DRI, AR 0 Bk — 20 2 BB Al A R R PR 2 7 B A A AU B I Y DI RE

ARG AR RPN “ I BEOL™ , A ER P AN BRI AT B T R T 305 BN XIRR AR BE , $TH 2238 R A5 B4
TR o I ST A e AR T B 5 L R A, S B VIS T A Ml K A 1 A 4 P9 R R AR R 7E
1R L BERE ™ DRIk, 200 Al R 4% 175 0 0038 o R AU 39T DT 5 3 117 A ARG PR A 93 A8 XU o 4R T, AR
B8 PR R PR L2 WL, Al AP S T RE A 7 i AL R PR PR B R AT O, B 2 R AR A5 R B W
F 2% ] BRI A B TR BB A A 2 XU

PRI , AR SOOI i b5 JBE £ 2SR Al PR R Sl AN A 20 o G 2R P 42 T PP A BE A 2805 IR Al PN R4
i ECSE O , 82 AR T A SRR AT Bl T B R S A Ul 5 B2, T A il BEAPY o 58 DXL , BV i PR 942 ol
PG TEWL . A, 0SR AP SR PP A A Sz el AR W) LS O, B A AR5 A AR, S 4 P9 o il
DA DU AT G 5347 U 53 B 88, S 7 18 sl JBE A A 28 XURS: , B3 TE PR AN AL S W o Ak, A SR s
AL RS S Y .

DIVIDE,,,, = ¢ +yICE, +BCvs; +u +xy + ¢ (6)

NCSKEW ., ,orDUVOL,,, =c + wDIVIDE .| +pICE +BCvs, +u +x + & (7)
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R0 FRUBME . ol o BB AN 5 B M B R KU

EA il e EA
NCSKEW.,, | DUVOL,, NCSKEW., | DUVOL,,
ICETY ICEGON ICETY ICEGO ICEFY ICEGN ICEFY ICEGON
(1) (2) (3) (4) (5) (6) (7) (8)
ICE, 0. 024 -0.023 0.031* 0.011 0.038* 0.038 0.034 ** 0.037 **
(1.222) ( -1.020) (2.228) (0. 663) (1.745) (1.538) (2.180) (2.116)
ARy 0. 132 0.225** 0. 116 ** 0. 156 *** 0. 178 *** 0.219 ** 0. 109 *** 0. 136 ***
(2.656) (3.622) (3.420) (3.504) (4.793) (3.428) (4.314) (3.218)
SIGMA 7.923 11. 844 **= 6. 861 ™ 7.623 7 12. 260 *** 15. 813 *** 7.421 % 8. 823 ™
(2.885) (3.578) (3.672) (3.210) (5.438) (4.267) (4.804) (3.562)
ABSDA, 0. 092 -0.108 0.019 -0.137 0. 046 0.032 -0.007 0.084
(0.720) ( -0.729) (0.203) ( -1.287) (0.479) (0.189) ( -0.103) (0.740)
SIZE; -0.036 " —0.058 -0.032 —0. 044 —0. 040 *** -0.023 —0. 040 *** —0.033 "
( -3.666) ( -5.251) ( -4.600) ( -5.910) ( -3.880) ( -1.540) ( -5.394) (-3.283)
LEV, 0. 062 0.180* 0. 036 0.103 -0.035 -0. 060 -0.030 -0.058
(0.777) (1.790) (0. 650) (1.527) ( -0.503) ( -0.576) ( -0.586) ( -0.768)
ROA, 1.119 ** 0. 944 ** 0.736 *** 0. 602 *** 0.778 *** 0. 693 ** 0. 496 *** 0.331
(5.311) (3.505) (4.890) (3.248) (4.208) (2.208) (3.683) (1.508)
CASH, -0.052 -0.062 -0.021 -0.026 0.017 0.012 0.018 0. 007
(-1.118) (-1.115) ( -0.650) ( -0.675) (0.482) (0.230) (0.770) (0.204)
BOARD, -0.005 -0.002 -0.005* -0.002 0. 003 —0. 009 0. 001 -0. 006
( -1.247) ( -0.321) (-1.811) ( -0.708) (0.944) ( -1.583) (0.307) ( -1.604)
DREV, -0.021 0. 003 -0.011 0. 008 0.034 * 0. 003 0.012 0.013
( -1.181) (0. 130) ( -0.895) (0.482) (2.375) (0.152) (1.179) (0.862)
PPE, -0.055 0.023 -0.021 0.051 -0.171* ~0.183* —0. 152 -0. 108
( -0.873) (0.286) ( -0.482) (0.918) ( -2.534) (-1.723) ( -3.156) ( -1.428)
DUAL, 0.016 0.048 0.044 0. 107 0.063* 0. 160 ** 0.042 0. 088 **
(0.183) (0.435) (0. 645) (1.149) (1.674) (2.523) (1.617) (1.991)
TUNNEL, -0.655 -0.648 -0.336 -0.376 -0.305 -0.319 -0.017 0. 129
( -1.584) ( -1.143) ( -1.202) ( -0.962) ( -0.754) ( -0.640) ( =0.060) (0.410)
SALARY -0.001 0.001 -0.001 -0.000 -0.000 -0.001 0. 000 -0.001
( -0.747) (0.752) (-1.197) ( -0.220) (-0.180) (-1.109) (0.295) (-1.289)
C 0.070 0.425 0.120 0.390* 0.015 -0.280 0.268 0.132
(0.294) (1.491) (0.712) (1.960) (0.060) (-0.749) (1.516) (0.518)
Year Vv vV vV vV vV vV vV vV
Industry Vv Vv Vv Vv Vv Vv Vv VvV
N 5109 3273 5109 3273 6775 2255 6775 2255
adj. R2 0.09 0.09 0.08 0.08 0.07 0.09 0.07 0.09

Horf  DIVIDE ;. FREAR A FIAE T + U AEBE T IR 22 | SRS AT IRRSREAS 23 W] PP o0 B, oAt 2R
T SCH AT 8 51(2) JHLG IR 24 R PN FERFE A AN X 23 Hr Uil -2 o B B2 AR 52 0, 10 (3) T LAAGL 38 0 M D
oY R T B RSB A2 . ISR R By /DT 0, R o W KT 0, W20 7] N B il A A
B T RAR 23 O 5 5 B2, SR T AR 2 ) IBE A9 7 XU, 6 3 UL s 2R R Ay 0 S KT 0, USRI A =
PR PE P 22 0 23 A Ul 3B L, HHE AT A28 W) e 7 XU, S IEAL 22 0L

e L1 R AR oA Ul 3B BB A B B AG 8 . JHE v, 0 (1) —4 (3) A 6 2 ) A A 42 il 3t XoF
SIATUBPF R o3 BB B RE M, m] AT H 2w AL PP A2 S 2B R A P 5 o B B % W) A A G iR A A
AN RS T A I o B BE e B 2 o A IR SRR, b 4 ] PR P A AN AR AL 3 A 25 P s il
5 S AR AR B 5 B XU, S e 5 e 2 R BN AT S T3 0 17 23 M Ui B2 e 28 0l 55 2 A 1 B AL 1B AR
Mo 1(4) =31 (5) K30 73T ITPF L B Xk T IBEA A 2 AU 549 52 W), S /s 23 A O -2 5 38 2 Sl 35 08 i 28 )
P A 2 XSS, 2 B T 2 ) PR 4 A P A 75 AN B Ao 28 A1 20 A D 0% 73 5 38 9 T 628 AR P A i 2 XL, 1
11323 TR} 73 U 25 273 5 i 8 I B A o DXL , B8k A sk il P AL 2 0 H

N E—T o EREERE

(—) %t IF BFaom e

SRS TZAT A B SE =J5 i A Calk Pl o -4 5 | ) o Sr. 1 Aol P s il
THHIE AR TP il 22 T AV 55 1 D o2 W, 08 a2 3 1l PR o RS 20 T P ) o 3 b it g sz 3 ] A
TE—ERRRE b5 im0 W 554 05 i) ECSSPE A AT St (RIS fle e s Al N Rl R 28 o He— B HimxT 24 Rl A 3R
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PR W AR SR AR R BB ) A RN R
ShHL, I PR PR N AR AT o fEFR
FET AL A 5SS, N AR 5 i 5
T A AN RE A A AR A w4 LR A A AT
o WIS H i Im , A Al AE Kk LA =
FeUBIR T, T R A # FLAMR G PRI RE , 25K
PR R R ARG AR R . SR ARSI R I,
FEM 2 i — ZR S SRR AR T
TR BRI AR A, S T AU
R SRBH A S SR L AT Al A
PO 5 3 A BB T e R i ol P S o ke o )
ARV T T Ll fE 7 AT LA B Al R B
S A o ) AT, DS 4R v P A RS,
SVFIT AT Aolk A AR P i R G ER AL T A o0
PR 5 5 BB, A2 Aol B b A ST 45 St N
PR 1 B2, i e Al 2208 Bk, e BE T Ak N
1 4 2 A R T DA R A Y A PRAT o T
BNIGEN PUPASSTU SR S ea e S R WA T E A
AbA L VS R AT O R R T HE B R
AR ] Aol P 2 i A 5 1) B RILE
TEM 2 T 20T 08 55 4 45 P 42 o A Ak vk e
TR, I XI55 ot P ot o EE R Bk B A
ews , HEMA BT Al & B2 T Al P P4 ) e
B, 6 il PR RS 4% ) A 2 WLV 55 B R, LA ol
AV BEFENE A FRIERIVE O . L, AT — )R
O M7 ol oA S 42 i S 5 A o
IR X 28 BRI KEAEAS I3 28 T U A A
(ICA =1) LA R AR Z i i B AR AR (1CA = 0)
THIR IR
12 B (1) =511 (4) Sy Z8ad o U e
AKEI 51 (5) 51 (6) AR 283 o 3 Ui B A A

F 11 AEREEHITEMN S HIH 5 5 R B RS
DIVIDE ., | NCSKEW ., DUVOL,,,
ICE, ICEEY? ICESONT ICE, ICE,
(1) (2) (3) (4) (5)
DIVIDE 0. 080 ** 0.058 **
(2.284) (2.347)
ICE, 0.020 **  0.021 ** 0.013 * 0.016 0.029 **
(3.834)  (3.906)  (1.957) (1.029) (2.530)
ARy 0.014* 0.017 ** -0.002  0.158** 0. 111
(1.790)  (2.030) (-0.155)  (5.415) (5.513)
SIGMA 1.261**  1.275* 0.474 10. 874 % 7.362 "
(2.604)  (2.480)  (0.563) (6.341) (6.182)
ABSDA,, 0. 008 0. 004 -0.013 -0.013 -0.055
(0.304)  (0.136) (-0.315) (-0.171) ( -0.978)
SIZE 0.039**  0.037**  0.043**  -0.050"* —0.045***
(14.798)  (12.772) (11.721) ( -7.124) ( -8.789)
LEV, -0.040"  -0.033* -0.026 0.016 -0.010
(-2.242) (-1.679) (-0.979)  (0.304) ( -0.247)
ROA, 0.468 ***  0.472**  0.413***  0.688 ** 0. 434 ***
(9.336)  (8.815)  (5.307) (4.862) (4.193)
CASH -0.003 -0.007 0. 029 -0.024 0. 005
(-0.306) (-0.621) (1.604) (-0.759)  (0.220)
BOARD . 0. 001 0. 001 0. 001 -0.003 -0.003
(0.579)  (0.587)  (0.505) (-1.118) ( -1.626)
DREV, ~0.006*  —0.005 -0. 004 0. 002 0. 002
(-1.857) (-1.383) (-0.869) (0.182) (0.254)
PPE, 0.010 0. 004 0.040* —0.128**  —0.096 “**
(0.623)  (0.255)  (1.683) (-2.784) ( -2.910)
DUAL 0.018 ** 0.012 0.024 0.013 0.013
(1.973)  (1.296)  (1.610) (0.362) (0.518)
TUNNEL; ~ -0.353 " —0.374** -0.361"*  -0.342 -0.153
(-3.857) (-3.788) (-2.708) (-1.146) ( -0.776)
SALARY , -0.000 ~0.000 -0.000 0.000 0.000
(-1.158) (-0.979) ( -0.684)  (0.774) (0.236)
c —0.648 ** —0.598 *** —(0.758*** 0.269 0.375
(=10.177) (-8.569) ( -8.122)  (1.569) (3.040)
Year vV vV Vv 4 vV
Industry Vv Vv Vv vV vV
N 11236 9336 3894 10991 10991
adj. R? 0.10 0.09 0.12 0.10 0.10

Kl Al LAFE H , PR il 2 a o O ) 2w SRR A 1 PR S A 4 X T Al A i 2 XU A
AN EE LRI e i S B S2B wz i 1 i 1 /AN IO £ B L S 0 e o | 4 31 G i
JRUSSE RS20 S 23 5 o AR I AR R I T S IR S o A B T A Ll B T A A ol e 1 8

PRI AT A, T ARG Aol e i XU

F12 HITIHKE . ol ERE SR 5 B B XU
ICA =1 ICA =0
NCSKEW ., DUVOL, | NCSKEW ., DUVOL, ,
ICEEY? [CESONT ICEE? CESONT [CEE? ICESONT [CEE? [CESONT
(1) (2) (3) (4) (5) (6) (7) (8)
ICE, -0.008 -0.020 0. 006 0.013 0.052 0.077 ** 0. 046 ™ 0.068 **
(-0.154) (-0.362) (0.148) (0.311) (2.887) (2.159) (3.559) (2.514)
C 0.202 0. 341 0. 164 0. 353 -0.029 0. 170 0.238 0.308
(0.801) (0.972) (0.921) (1.481) (-0.129) (0.590) (1.513) (1.532)
Year Vv Vv Vv Vv v v Vv
Industry vV vV Vv Vv Vv VvV VvV v
Controls Vv Vv vV Vv Vv Vv Vv Vv
N 5734 2510 5734 2510 6150 3018 6150 3018
adj. R? 0.08 0.10 0.08 0.08 0.08 0.08 0.08 0.09
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1. PSM DUPECHEAKGE S o Fp [ b 2 ) T30 20 o i B o8 PN R0 i PP AN fl o, DRI ke, 7 i 8 PR S 42 Al DA 41
AR MV AN B PR R PEAN I i A lb 2 18] ] REAF AR PR P R 22 o DA i, AR SCHE— 20 R ) PSML J5 5 AT A it
PR . BARLIRANT 55, DL Rl A ER AR AN i A D e AL i, R Probit AT THAY iy
7 ) R PR PP AN i AR AR 4y s AR, SCSR RN B SR A 10 1AR I U E A T VT FE , 45 51 Fe ¢ PSML G
FEAR . BERRIR T, A4 o) 2 A 0 R A 28 ) R A ) A B PN i TCE X T Al et i
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Internal Control Evaluation, Auditor Supervision and Risk of Stock

Price Collapse: “Governance View” or “Opportunity view”

XU Fei', XUE Jinxia®
(1. College of Economics and Management, Anhui Normal University, Wuhu 241000, China;
2. College of Business, Hohai University, Nanjing 210000, China)

Abstract: Internal control evaluation is an important source of non-financial information. However, there are differences on whether the in-
ternal control evaluation can effectively play a governance role. The most prominent problem is that the management has an obvious selective
evaluation, which may aggravate the risk of stock price crash. Therefore, this paper empirically tests the relationship between the internal
control evaluation, auditor supervision and the risk of stock price collapse by taking the listed companies of Shanghai and Shenzhen A-share
excluding ST and PT from 2007 to 2017, and objectively analyzes the internal control evaluation and its consequences based on the principle
of substance over form. The main conclusions of this paper are as follows: (1) the internal control evaluation report issued by listed compa-
nies will increase the risk of future stock price crash, and the issue of flawless internal control evaluation companies will be more obvious ;
(2)low information efficiency, high principal-agent problem, high degree of inefficient investment and internal control evaluation report is-
sued by non-state-owned listed companies have more significant impact on the risk of stock price crash; (3)the internal control evaluation
report of listed companies will aggravate analysts’ divergence and increase the risk of stock price crash; (4)internal control audit supervision
helps to alleviate the impact of internal control evaluation on the risk of stock price crash. Our conclusion is that the regulatory authorities
should improve the evaluation system of internal control, strengthen the audit supervision of internal control of auditors, stakeholders should
also correctly treat the defects of internal control, and create an institutional environment in which the management is willing to disclose and
dare to disclose the defects of internal control.

Key Words: internal control evaluation; opportunistic behavior; risk of stock price collapse; auditor supervision; audit opinion; corporate

governance; earnings management
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