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AR KA CEO AR B2 TR AR AT J B0 | iR F4 EREA
WL R SRR IR 1, S04 0, T IndFec
. « Ve 9y o BigBathl BigBath2 BigBathl BigBath2
VAR 45 B L, CEO AR TR 4R TH“ e K" IO T HE e oo oo oo
P (EAE IE B AR AR S O XU S 4 R AR Ak (5.048)  (4.872)  (4.782)  (6.521)
=] N N AL R s YA == I Size 0.358 o 0. 358 o
ﬁmﬂﬂfﬁﬂﬁ%’xﬁiﬁﬁ’] CEO AR&iTHEHFS (5L.889)  (52.032)
J 3 10 SR BB g W 3 ) e B Huang 28R, e 0.060 * 0.058 "
CEO B fil 22 5 15 67 - 90 JH 2 3 ARG, iR 2B N
CEO E# A8 52 =z M e 2% . 7845 — B X (-12.775) ( -8.894)
BT T A SO BRI L CIMR) JFREILAE s e o 0
HA AL (L), 2S5 EMB BRI R,E ~0.067 ~0.063
— BB A2 R WoR |, S AR & ( Turnover_Orderly ) 5 oc (-1.397)  (-1.319)
N . o . F 0.270**  0.259**
YRR AT R B IEAM G, B B R oR, IMR (5.929)  (5.698)
A i R, RAEAE A FE 8 FE 4 TREAR H SOE (—0~405171*;; (—0~405172:;
WP e, B MBS & BigBath WAL T R B 8 3% N Topl -0.080% 0,080
1E, PR AR S A i Ra e z (-2.092) (-2.101)
Dua 0.013 0.013
2. {4 [a] 75 43 VT L 35 ( PSM) 4 - i % ( Entropy (1.437)  (1.413)
Balancing) Indep 0.010 0. 009
N N “s N (0.289) (0.284)
TEERIDEEIIE S RN ACE IR PN R S o) (0
e Z [RIFFAE Y R GEME 22 57 T RESE A A SO 8 s A (0.189)  (0.158)
SO PSMUOK R BB 5, A SO i ks ) Cinase)  (is2s8)
AR PR 17 A 0 U AR i BigBath ¥4 FEA 5y LaghAo 0.164™  0.163""
AL FRARIRS B, SRJF R Logit BOBAEH Rkme” WS
A ] , Logit 55 Y (%) [ A8 1 5 A rp i) 458 ol A% 5 R (-6.489) (-6.526)
4 Hvk . > t 1A Constant 13.172 " 13.170 ™ 5.988 "** 5.962
ki %IO ”‘U\’Z':jcﬁﬁﬁ 1 LRl R ROy e AT (205.922)  (205.384)  (36.079)  (35.905)
@‘aﬁ{T@‘aXd‘( —ENTE? [ﬂ&fﬁy‘j 0.01 ) ) T}Eﬁfﬁu gﬂ.ﬁﬁﬁﬁéﬂ Industry/Year Yes Yes Yes Yes
e \ s MR RS 38162 38162 38162 38162
ST 37552(35575) DA J 592 (1247) A AL TR Adj_R? 0.182 0.182 0.651 0.652

SCHEIX, —E PR L IR SO A ST R gk
B, R 2 e iR R I B E e 2257 . e, A

EAET A AL (Logit WA A 2 AA) AR ER £ B NG ERRE

( Cluster) A%, F R,
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’iw&z«’ﬂ%‘%fﬁ'; 2025 %4 1 1

SR FHBCS i B R ASFR 119, NS 6 T LA

x5 MEBEHEEE

th , BigBath 1) 1m1JH 225047 B 2 M

SE—Br Bt M AE e BigBath 45 BBt RS 4 : IndFee

=
AR

N IR S 4 e M 4= IR ST 4 BigBathl BigBath2 BigBathl BigBath2
ZIKIJI‘KH:{ R e R L T L RS rw— 02" 01030
T, AR A (R A — 2, (2.071) (1.834)
VLA 2 I, SCue A 5 P 2 34 Ly 22 Fifly BieBath 0(3229338> ?1 }829”
FESPEAI . 36T RF MR IR REA R I .
RN 6 iR, il LA W, BigBath (/) 25047 i (-2.662) (-7.327)
%j‘jﬂi Constant -2.021 " -0.917 ™ 5.552 " 5.503 "
° e e (-3.978) (-2.122) (97.228)  (96.130)
3. #Tﬁﬁ“flj A ﬂ FLE]XEQ&@ Controls/ Industry/ Year Yes Yes Yes Yes
KT 2B P TR R B RS AL Rk B2 sl i 38ie
PRI 2R (Y52 M), A SR FH 2 vl 7 A 1 A 8 9 1 7 A
Ky, ZEEMFET HI(1)AFI(2) B, 0T LA i, Big- £6 PSMRAFHIR
Bath (Al THREANTE 1% WK LR E R IE, - PSM R
ey S Oy 1 BigBathl  BigBath2  BigBathl  BigBath2
4. A {5'?7((5; £ Ei . BigBath 0.068™*  0.037"  0.072"*  0.035"
(1) BT Il pr v e A0 B &, 2R Giner Al (3.049)  (2.172)  (4.356)  (2.022)
Pardo"™" [ fs , A SC1EE BigBath3 : 25 (E BG4 ] Constant 7.3747* 6,306  7.509**  6.605 "
A 6 FLAG T 14, U BigBath3 BUfH 1, 7500 (20:962) (21.130)(29.397) (2. 443)
. N ) o o Controls/ Industry/ Year Yes Yes Yes Yes
0, X—AZm I T XA & T B 450 i i REASEL 1183 2494 38162 38162
TE0L, M HAZE T 5 E—4FM b S A2 AR 0.616 0.591 0.599 0.584

Do (2) T8 (A AL AL R B A B . 25 i 2

BigBath1 Fl BigBath2 B{EBHUK , T A SCE5 1T il 22 B0/ INVREAR IR 31 11 B FE, 2 J8 Ried ] Lin ™" (0 , 18
. BigBath4 : 35" (AR RTANIE — LIRS ATFITE ) /30097 B9 HAE /N THZA8 f G (B A b 0 8, IRE R 1, 77
U0 O A= B3t/ W (= TR AR 2 3 e 2 R o (A S o 4 S o A TR S I L Y D R TV SN
B o BigBath4 ¥{E° 0. 202 ff b A8 f A S [0 9B R Ji5 04T [0l , 5 R 03 7 310 (3) Figil (4) B,
AT LAF i, BigBath3 I BigBath4 Bkt 2800 28 0 1E.

5. MU EAM B

RT REERE . MEELN GETENE

— R, T2 AR R I — feelatio___
’ (1) (2) (3) (4) (5) (6)
AR g & N AR OR B o2 2 HERR BigBathl  BigBath?  BigBath3  BigBah4  BigBathl  BigBath2
i;:(‘-# % E{/‘] q:% . *H %H}F%ﬁfm , $,fj BigBath 0. 045 0. 044 = 0.015 ™ 0.028 ** 0. 480 0. 586 “*
! . X (3.694)  (5.373)  (2.318)  (2.453)  (2.603)  (6.631)
ﬁﬁ:%ﬁﬁ%g 20 é@ Xd‘ﬁ% ﬁ‘é)iﬂﬁ%'%’l‘l‘ Constant 6.283 " 6.259 " 5.283 " 5.817 "™ 42.134™"  41.967 "
ﬁim7qu[38]o Jtt,z'szai)zﬁﬁi+% (31.106) (30.955) (34.604) (34.514) (43.800) (43.837)
N " . Controls/Year Yes Yes Yes Yes Yes Yes
FH ’[E‘" %ﬁ I—:j /ﬁ;ﬁ ;E ‘El‘ % F [:[f‘ {E ( iﬁ A Firm Yes Yes No No No No
10000, Eﬂﬁj—t %Fﬁ HH it 2 ] FeeRa-  Indusiry No No Yes Yes Yes Yes
NN S FEAKL 37715 37715 37032 37048 38162 38162
tio) B HITEM . NRTH () IIM ) g 0.884 0.884 0.647 0.647 0.536 0.537

55(6) 5 AT L7 i, 76 7 I6 ¥ 7

B R B THE M), BigBath BT 250083 N 1E o
7S HLHN S B
RS CIXURS: i ST BV LA S T RE A, SRR Z I LA S i T e i, R R O HE e A Rl R

FEARAUR: 228 AU

A A DU AR IO oy A U XU , DT 2 (o o e S A e A 9 R TR P ok

AR IXUBSE A K/ sl ST IBOXUSE f A ACR AN T BRI SR o AR SCMNHITR 5 TGz 6 PR3 S o T A VR L]

(—) Z RARRA

AR IR BB, S 1) T 3 RS, T8 7 9 F R 0 XU A vy, o U0 s ) o IXUBS B, 0 2 g
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B, SRR I RN R0

SR e U™ 2 2 78 308 3 S B R 7 P 4 R I L S T 0 R 5 A, 2 RO 2 RN B
ik , A SCHINA 55 B ( Restatement ) Y g4 T TH20 B R A R XU A AU BEAS B8 JF 26 O8N (2) BEAT R . X AL
(U 55 A AR T2 w6k DARTAR BE W55 H 3R b i 2 22 B b A7 B AR A R, AN IS Iv o ISR 20 M) (& b
208 I e HER RN . SR 8 55 (1) FIUAIER (2) ] LA i, A8 i BigBath %W 55 Bk ( Restatement ) Fe
A IR T RENE T PRI A SE 2 MR P BRI, o X R W], PR R — ML o T A
110, BRI 25 B, 56 20 W FCSE A0 I 55 IR 0 M 2838 B, o i 8 o o 0 XU o X T2
IS m A E N .

Restatement,, = o, + o, BigBath, , + a,Size; , + azLev; , + ,ROA; , + asREC; , + agINV, , + 0, OCF, , + oz SOE, ,
+ayTopl,, + ayDual;, + o, Board,; , + a,Indep; , + a3 Bigd, , + a,MAO, , + 2 Industry + Z Year + &, (2)

(D) gg ik

T3 o 0 7 20 KUY AR T T 7 4 BRI SCH Y, 0 7 203 XU PO 4R 12 4 B S i P b A 4
IR 4, 7 1 27 AU (0 STl 2 (A5 2 U 3 4 T R O R (KU s A0 o TR, AT Rt 4R S . O TR
0 YRR A 2o B e M 28 XU L T R T TS 4, A SC S ] W S5 s, A o ~ 0 + 4 AERAT
M THEE RS ROA bR E2E i Al 288 XU ( Op_Risk ) , JFRAIRERL (3) EATR SR o KGR Z5 SR ANk 8 57 (3) I AIEH
(4)BVF7R , AT LAFE HY , BigBath 1) Z 504 1038 0 1E IR I YRR B 24 s % = 2878 KUK , R T4 g o 11Ul
B, A ol A O e Tl B

Op_Risk, = ay + a,BigBath, , + o, Size,, + azLev,, + a,ROA; , + asREC; | + o, INV, , + 0, OCF, , + axSOE, , +

agTopl; , + agDual;, + ) Board; , + a,Indep; , + 2 Industry + z Year + &, (3)
RS HHEERE . EAERARE ZERE . EEXE
Restatement Op_Risk Inquiry Violation
A (1) (2) (3) (4) (5) (6) (7) (8)
BigBathl BigBath2 BigBathl BigBath2 BigBathl BigBath2 BigBathl BigBath2
BigBath 0.412 0.133" 0.021 ™ 0.029 0.290 ™ 0.342 " 0. 426 0.406 ™
(3.763) (1.833) (5.851) (12.631) (2.220) (4.233) (4.120) (6.407)
Constant -0.943 ™ -0.957™* 0. 159 ™ 0. 152" -2.261" -2.324™ -1.228" -1.269 ™
(-2.117) (-2.145) (12.256) (12.021) (-2.950) (-3.029) (-2.447) (-2.527)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Industry/ Year Yes Yes Yes Yes Yes Yes Yes Yes
FEAEL 38162 38162 23329 23329 26515 26515 36135 36135
Adj_R?/Pseudo R? 0.070 0.069 0.162 0.171 0.207 0.208 0.083 0.084
(Z) 5% RE

2N A A A IR 3 BOHA G s E A5 T B A T PR AR I S 2 v I ) R (S e M 3T
AR, T IR 23 DA SR DRSS o I I, 7 % BE R LR A SCTE B o WA 1 D0 P R ™ AT W S, &R
e AL B4 4 XU, o AR SOOI P 7 TR0 R A DX, 3 T 2% 5 e DRI X M A RS B8 B2 6D = (1) AT [ 30 B
WA 55 it TR0 0 pR 252 5y BT A T 205 I Y 2 At 2 — I B TR AR T 3 b B B 2R T B, 2 AR R
AT F5 1 DRI, AR SO B8 50 T2 75 %28 RAFAR K T 10 B (Inquiiry ) A Shy W XU, PR PR R B, LR
SCRA 2~ B 5 o AR BYAEARBSE S B 4 TRD i) ek, DULBBU(E O 1, AR U 0 (2) W55 i WAL T . 2% MR MG
R A, AR SO T2 W1 453 AR ST) ( Violation ) 12 W8 KUK , Heriz U ISR A v 55 ¢ 47 P I 45535 4 117
S RUENE 22 AT EAR 1T, W Violation U 1, 73002 0, X LR AIRERE (4) K036 P R 2 i o 82 i 2 1
DRSS 0 S U R R AR, o AR A R AN 36 8 575 (5) ZIAIER (8) S s, ] LU I, BigBath 1) 20
FOIE A PRI 2 Pt 2 W A A RS, T B v O JR R ) 9 A e DX, 3 (8 o U R A A
AREAR R 12 WO o] BE T/ S HOXUBS: i 417 o

Inquiry/Violation; , = a, + a,BigBath,, + a,Size; , + azLev, , + a,ROA; , + asREC; , + o,INV, , + a;SOE, , +
agTopl; , + ayDual; , + ayBoard; , + o) Indep; , + o, TobinQ, , + a3 Return; , + oy Turnover, , + o,sINST; , + s Big4, ,

1yl

+ 2 Industry + 2 Year + ¢, (4)
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’iw&z«’ﬂ%‘%fﬁ'; 2025 %4 1 1

(w)Fit% A

TET RS AURS: BB T, UG SN R R e, 37 R T L, DA 5 A XU e AR 7 T L 42 32 1) K-
Mo BEAN, ST BEUER™ A7 AR By 00 52 2 1 0 vy B8 o e , o it 5 88 DR o 345 A LA S e 3 R0 28 1 1Y
YRR AT N o 2 Rt I AN AR B s, A SO A 338 (B A TR A B 598 7= G fot 2 H =2 1l 4 il i oK
o) el i HHSS SRR (AuditEffore) , F FIACEY (5) K56 Ve R R B 23 m HI TR 85 R, ISR 9 21
(1) ZUFNEE (2) 50 RT LAFE HY A8 6 BigBath 1) Z %034 i 2 4 1E , BT HH TH UM 20X PR ™ 24 WAkt S R AR B 114 i
WS J1. iSO S, BWRE T RARR B , RS B0H THE M i .

AuditEffort,, = o, + o, BigBath, , + o, Size; , + oz Lev; , + 0, ROA; , + asREC; , + agINV, , + 0, OCF; , + s SOE,
+ ayTopl; , + ayDual, , + ay Board, , + o, Indep; , + o3 Bigd, , + a ,MAO; , + a;sChange, , + Z Industry + z Year
+ e, (5)

(A)BRMEBHEGIESL. FiF 25K BR K9 HHMERRE. FITEHEEUREF R ZNHER

5%, Igﬁﬁ.%‘: I, . AuditEffort MAO
o b s \ » it M @) 3) )
PERUE” 5 7€ M Z (8] A9 1E [7] & R 7] BB BigBathl  BigBath2  BigBathl  BigBath2
&@%E@%ﬁiﬂ—ﬂﬂjjﬁjlriﬂgﬁgi’ﬁﬁmgﬁ%ﬁﬁxd— BigBath 1.573 " 1.352 " 1.268 -3.303"
A NN s lgn . A (2.141) (2.908) (0.333) (-1.773)
ARG 2 7 B 3 sk 4 R TR SR BRI T U o e 0.475"  0.379"
TSR — B8 AR T, IR 2 B A A B2 SN B A T T (5.071)  (3.746)
s N s N BigBath x InAFee -0.081 0.265 **
BT R 2 AR 3 U A oo ol
IS5t 58 L0 T R X, Consans 16700 76,357 4,699 3697
N . N (17.562)  (17.456) ( -4.053) ( -2.940)
Et’zlijtmﬁ*%ﬂ<6> ’ LJ‘ *ﬁ%ﬁlf%ﬁﬁ%@%ﬁ% Controls Yes Yes Yes Yes
{E& %‘H“Uﬂixfj‘ “ %Ej(];?g ” //_\\ EI‘—J Hj EZ: ?FIJ '%"H‘f%lfm E](J {kj\‘f i;;dzzg;rg/l/mr Yes Yes Yes Yes
N N 2 N ; FAY 38160 38160 38127 38127

TR ISR, 220w AR B 55 4 i i A T
HARPRIEICOR B B ILINE, MAO UEN 1, B 0, MR 25(3) FIFISE (4) 5] LAFR ), BigBath x InAFee ) 24X
IFBAT B2 N, 3K — 5 TR SORT S 0 T 9% O F AN 2 S 2O T AR R AT A9 T L DR SRR X R R AT
N GEA , I3 — 07 AL AT PAHEER “ Ye R 55 8 T H 22 8] A4 1K 1) 5% 28 S 11 3K B S 30 o

MAO;, = a, + o, BigBath; , + a,InAFee;, + ayBigBath; , x InAFee, , + o, Size;, + aslev; , + a,ROA; , + 0, REC, ,

+ agINV,, + ayOCF; , + 0,,SOE; , + o, Topl
a;Change; | + Z Industry + 2 Year + &, ,
(75) A HRILE IR e 27 T BB
RGBT AT H I RN a
ARSCHYZE R A — ] GE A4 i B B3I h T
“YRIER” 2N E AR A L0 4 IO R B T 2
ML TRARR TR T oA S XEZREM TS
PN FHA R A2 E K S, AR SOR 8 1 4 5
YRR R AR LT A m R T g R S R
BRIX— M - A R T U RO PR X — Al &
SCAT 29 B DRSS 1T 25K B e B B B T, IR RIVEE 23 ) A
ARAATJE oy I T 5 45 D M) ey AR R T B, A
TR 23 ZOR T i B BTl B o 3 T I, AR SORE AR 1

“HR

+ apDual; , + aj;Board;, + oy Indep; , + asBigd,, + a,cMAO, , +

(6)
R10 HLHIEARLE 5 T BRI A HER
e InAFee
% LBigBathl LBigBath2 NkBathl NkBath?2
LBigBath 0. 125 0. 132"
(6.023) (11.042)
NkBath 0.205 " 0. 127 "
(6.594) (8.840)
Constant 5.792 5.731* 5.792 " 5.763
(32.978) (32.591) (33.007) (32.851)
Controls Yes Yes Yes Yes
Industry/ Year Yes Yes Yes Yes
FEAKL 32445 32445 32445 32445
Adj_R? 0.638 0.640 0.638 0.639

(1) "'/ BigBath M LBigBath( - —AFAFAE P R AT N ) I Bk — 0 K A8 B NkBath : W0 2R N w) b —4F BEAF 78
“VERER” A7 EAAFESL B 5", W) NkBath BUE 3 1,005 0, F% 10 AT LI, LBigBath I NkBath 1) %
By NI . LBigBath (8 B0 3 D0 1E , F W PR Xt 8 T i 2 i HoAT 15824 s NkBath 1) 22 8025
TE, FRWIXE T PR IR S 5 " A ) B 2 EORE @ i A E o X e —E R LRI
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B, SRR I RN R0

DA PR A BERBE ™ 28 W AR A EERY I 55l S L0 o 9 47 S iid e IBGess A, T2 R A BRI 7 A By
KA IR o AR, AR S B B F i —AF 5 BT AR AR S 157 A2 w5 1 I L P g 47 Sk B A SRR
PR 2 B e T E A

€ . REMEST

(—) AR

AREE T AR A A, >4 A Al b A RS BORF 38 25 SR ORI | B0 I AR AT B3k 55 2ok SRR A 4l
PRIt 1A il PR 322 5 =5 4o 1 s i AR T 7 Pl B PR /0N, 208 AU A1 S et WL 2 2 SOPE S PR R L5 Ly
eI RUER G B N 4 ST e =0 RO o - M I o 4 EB 5 e o8 7 W U L S S o A A 21 R 5 2 A NS 18 2
XFTFo B YR REE AR, o IR R A Al i S 2258 T A Al o AR SR BRSEBRIE G RS 1 B
A3 Ry A Al AR EA A AT A . WIHZE R AnER 11 25 (1) 5 255 (4) 57 , 7E 1] Bigbathl J& &
YRR I, IR EAT Al 4 R R E N IE, ] BigBath2 JEE P ORERT I, AL R B0 W 3E N IE . AR SCiE—
MR B A R LA K I CHRE 1000 Y, R IR)) DA 8% 95 4L RE AR 1] BigBath 1) 2 BUE BRI E 25 4h i 0
A Al 20 BigBarh (14 2285 5 25 A o 3k SR WIS IR TE A il PRI 20 i, S5 OB i w3
FEMT, S TUALT

(=) F 5Pt

R R 1487 30 AR TR DU, PUR” A SR s Z0 Ak G o T H GG S AL, AR R AP (75 25 Rk e
BRUATR R TR, DU 78 B3R i a0 v 6 7t B g 58 38 B ] T IXUR: 1 25 7 SR KRG i 4 o A L
FHEC UK, PR H IR Ll A8 ) — M TR, e Bt T g T R A W RE DR R BRI AT .
AT, AR DU R AR LG, AR PUR” H ARG A v, “ PR S T E M R IR 10 E R TSR . i, A SCRREAS
G328 DU AR DU PRA AT - A . SRR 11 25 (5) 5 255 (8) F i . "I LA th, Pid b BigBath
BT R B W N IE, HA M RE0: SR SR, 1K A rh BigBarh ) R 302 W 2 K TR UK 41, /)
PO B 5 WAFAE VR REE " A7 % P s i e i, 5 U — 2.

F 11 BERERE: =R RNESE

PR Jt 55 P LA
Ak BigBathl BigBath2 BigBathl BigBath2
AR A A EIREEEY EA EIRIPN PN EIRIPN PN
(1 (2) 3) 4) (5) (6) (7 (8)
BigBath 0.097 ™ 0.018 0. 094 0. 063 ** 0.071 0. 166 ™ 0.078 0.196
(5.166) (0.571) (6.154) (2.473) (4.241) (2.130) (5.855) (2.806)
Constant 6.244 " 5.034 6.217 " 5.019 " 5.918 " 5.466 5.896 " 5.407
(34.618) (17.333) (34.449) (17.275) (34.331) (9.335) (34.191) (9.369)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Industry/Year Yes Yes Yes Yes Yes Yes Yes Yes
FEAKL 24555 13606 24555 13606 36219 1942 36219 1942
Adj_R? 0.643 0.661 0.644 0.661 0.609 0.590 0.610 0.592
Permutation test 0.079 ™ 0.031" -0.096 " -0.117 "
(P1H) (0.009) (0.075) (0.095) (0.008)

(=) R ZHB L RARFR R

A AR W T TR A E SR I B 22— o Uk KU A i A, U ) A e P B i, B R B 25 A9
PEHE ST RO IR RN T S VR T M X R A PR G 3, < PR IR AT S BT A S S T Y 7
AR, R, A SCHUNE IR PR T 58 8 A X, PR X H e M e A E S o B . R TR
EIRHES AT NEIY T A U R R A B IR AR R (Law ) i 520 BT AE A B3R 6 FRBE Y,
IR REA P R ARG BT 22 ARG IR A A T o 2 10 . AR 12 T LAE R, AP BigBath

OIZHEE B 2 2019 47,2020—2022 AYEAE JE AR 2019 450 b R84 KORMESNAS 8] . %183 2019 4R A4 B R BaE A —E 1R
FRUPE , FRAT TR A I IR 4 1 58 2007 —2019 A I FFEA 7 43 LR 38, 450 R — 3,
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’iw&z«’ﬂ%‘%fﬁ'; 2025 %4 1 1

O 204 250 1, (B0 5 505 SRR T £12 REHAR BETATE
WARSRBEE T K Bighath A EMMERY 4y Bighaul Bighur2
NS RIAIR R 2E IR IRIRIEE IR 2E IR
Z2 R, X5 T A P — 2 ‘ Bigath 0. 060 ™ 0.114 " 0,075 ™ 0,108
2014 A, B 5 BT R b AR AR R (2.680) (4.977) (4.056) (6.487)
IR 7R MRS T 4600, BRIDS ANIOBIFSE R B, $ Constant f 916 ) 3. 745 W) f 891 ) 3. 719 W)

. o o _ o 28.137 (26. 659 28. 041 (26. 566
Eﬁ$‘b‘i*%%{¢lﬁlﬁ%{ﬁﬁﬁﬁé§ EE?E/TTJILE/‘J Controls Yes Yes Yes Yes
HA IR AT B AR ST R IO S AL, indusiry/ Year Yes Yes Yes Yes
AT 247 T AT A T e ) A FAR 19117 19039 1117 19099

s s PR N Adj_R? 0.651 0.661 0.651 0. 662
TUH, S5 PR B P AR AT A A BT 3 pvation vest ~0.054* -0.033"
FEREE R VRIA BT, S UM 2 B0 20 T 5 ki Rs - (P (0.045) (0.053)

JRUBSE: , 2 17T 2 X6F 26 P %) 1 R g™ AC B v 1) XL
Rt R BT b, TN 2 L 2% ) R13 RRHRR SR REFAORN
R A b S 75 A AR B AR 0 S S R AR RN 1 BigBathl BigBath2
AR HA A G4 A BRI HA A
VAN N N AN PN N — AR A | A i | 2 | A 1 i | A 1 o | 4
i, SARBEERIE 13 PR, HE N AR B ETRA TEIRA R
FAEATl & A S AR VR VA B, BigBath #9103 ZE0CE  Bigharn 0. 025 0.117"*  0.041°  0.075""
KBS IET: BigBathl f4 ol B 4 A 99 (3.0%) o) (.91
N N=N e . N Constant 5.763 % 6. 163 5.752 % 6. 130
NGH B ! IH  4E B
KAERFINE N R B ERTARE AL, 45045 (30.258)  (28.259)  (30.147)  (28.086)
éﬁi/ﬂ;ﬂ o Controls/ Industry/Year Yes Yes Yes Yes
_ REARL 13321 5525 13321 5525
N ERERT Adj_R? 0.612 0.578 0.612 0.578
‘ . . - Permutation test -0.092 ** -0.034
i o SN B ot W DI 78 VBl <1 B Y VR 3 9) (0.040) (0.150)
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The Effect of “Big Bath” on Audit Pricing

ZHA Yan, LI Minghui
(School of Business, Nanjing University, Nanjing 210093, China)
Abstract: As a special form of downward earnings management, big bath can mislead the users of accounting information. But how do audi-
tors respond to their clients” big bath behavior? Using the data of non-financial A-share listed firms from 2007 to 2022, this paper examines
the impact of big bath on audit pricing, and finds that big baths can significantly increase audit fees. Mechanism analysis demonstrates that
big bath increases the risk of material misstatement, operating risk, regulatory risk and audit delay. Above results suggest that the effect of
big bath on audit fee is due to the increased audit risk and regulatory risk faced by auditors, prompting auditors to increase audit input (to
reduce audit risk) and/or charge a risk premium. Heterogeneity tests demonstrate that the relationship between big bath and audit pricing is
more pronounced in state-owned companies, companies audited by “big four” , companies which are located in better legal environment re-
gions and companies with peer investor lawsuits. This paper not only helps to understand the auditors’ perception and response to listed
companies’ big bath practice, but also provides important reference for regulatory authorities to enhance the oversight of listed companies’ big
bath accounting.

Key Words: big bath; earnings management; audit fees; audit risk; operating risk; regulatory risk; audit input
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